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"required by section ten, sub-section two,
"of the principal Act shall be filed, shall
"be regulated as follows:

" (a.) If executed by the grantor in
or within 20 miles from the

"city of Perth, then within
seven days after such execu-

"tion.
"(b.) If executed by the grantor

" beyond 20 miles, but within
" 300 miles from the said city,
"then within 30 days after such
"execution.

"(c.) If executed by the grantor
"beyond 300 miles from the
"said city, then within 60 days

",after such execution."
Virtually this is the same clause that I
suggested to the Attorney General last
session, and which he did nut then see
fit to adopt.

THE HoN. J. A. WRIGHT: Is it proper
to bring in a bill to make another Act
retrospective ?

THE COLONIAL SECRETARY (Hon.
S. H. Parker) : Yes.

THE HON. J. A. WRIG+HT: Then I
most heartily hope this Bill will become
law.

Question-put and passed.

IN COMMITTEE.

The Bill was then considered in com-
mittee, and agreed to without amend-
ment.

COMPANIES BILL, 1892.
LEGISLATIVE ASSEMBLY's AMENDMENT.

The House resolved itself into com-
mittee to consider the following amend-
ment made by the Legislative Assembly
in this Bill: " In clause 39, sub-section
2, line 4, after the word 'Perth'- to
insert the words 'or in any district in
which such office is situated.' "

THE COLONIAL SECRETARY (Hon.
S. H. Parker) said he bad to congratulate
the Council on the fact that the other
House had only been able to suggest this
small amendment. Clause 39 provided
that the registered office of a company
should be published in the Government
Gazette and in one paper published in
Perth. The Assembly now proposed
that the publication might take place in
a newspaper published in the district in

which the of .fice was situate. He moved
that the amendment be agreed to.

Question-put and passed.

ADJOURNMENTr.
The Council, at 10-12 o'clock p.m., ad-

jo-urned until Tuesday, 10th January, at
3 o'clock p.m.

Monday, 9th January, 1893.

Death of Mr. Baker-Additional Estimates: Message
from the Governor-Aboriginal Offenders Act
Amendment Bill: second reading; in committee;
third reading -Midland Railway Proposals:
Adjourned Debate-Adjournment.

THE SPEAKER took the chair at
7-30 p.m.

PRAYERS.

DEATH OF MR. BAKER.
THE PREMIER (Hon. Sir J. Forrest):

Before we proceed to business, I should
like to refer in a few words to the loss
this House has sustained in the lamented
death of the member for East Kimberley.
The late hon. member, Mr. Baker, had
not been known to us very long-only
during the last two years-but I think
I am safe in saying that he was not only
very much esteemed and liked by us all,
but I feel certain that he has not left in
this colony anyone who was not his friend.
He was of a genial and kind disposition,
and I think, so far as I was able to judge,
a manl of considerable honor, and a man
of great uprightness. That is the opinion
I had formed of the late Mr. Baker, after
having known him for two years. H~e
did not, owing to various reasons and
also to his state of health, take a ver~y
prominent part in the deliberations of
this House, but we always felt that what
he had. to say hie said because he believed
in it, and that he had no ether object in
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view. Our late friend had, no doubt-
in fact, I feel quite sure he had-a very
hard life of it in the tropical parts of
Australia, and -he was an example of how
men may labor and toil in those dis-
tant and tropical parts of the colony, and
ruin their health thereby. I feel certain
this House will join with me in regret at
the very sudden death of the late
hon. member for East Kimberley. No
doubt, as time goes on, we shall have
many members representing that im-
portant district, but I feel quite sure we
shall never have one of a more kindly
and genial disposition, and that we shall
never have a man 'actuated by more hon-
orable ideas and principles. Under or-
dinary circumstances, and if some time
had not elapsed since his death-two
days now-I should have moved that the
House adj ourn -but in the circumstances,
seeing that his funeral has taken place,
and also seeing the state of public busi-
ness and the desire of hon. members to
conclude the business of the session as
soon as possible, I do not propose to
move that the House adjourn. I merely
ask hon. members-and I know I shal
not ask in vain-to join with me in ex-
pressing our great regret at the death of
the late hon. member for East Kim-
berley.

ADDITIONAL ESTIMATES: MESSAGE
FROM THlE GOVERNOR.

THE PREMIER (Hon. Sir J. Forrest)
presented a Message from His Excellency
the Governor, forwarding additional Es-
timates for the first six months of 1893,
to the amount of £184 11s. 9d,, and re-
commending an appropriation of the
Consolidated Revenue accordingly.

ABORIGINAL OFFENDERS ACT AMEND-
MENT BILL.

SECOND READING.

THE ATTORNEY GENERAL (Hon.
S. Burt): In rising to move the second
reading of a Bill to further amend the
Aboriginal Offenders Act, 1883, I may
say that, notwithstanding the Act we
passed last session, it appears that depre-
dations by the natives in the Northern
part of the colony, and especially about
the Murchison and the Gascoyne, still
continue; and it is a subject of great
difficulty and a subject of great embar-

rassment what to do in order to lessen
the petty thieving and other off ences
committed by the natives in these North-
ern districts. But one thing is apparent
to the Government, and that is that the
sentences now passed upon these natives
are too light, and that the same native,
after being in prison for a short time,
continues in his 'old habits of killing
sheep, and he is now taking to killing
horses and cattle, and the latter is on the
increase. [ think it is found that natives
who have returned from short terms of
imprisonment are worse even than if they
had never been sent to prison; and, there-
fore, it is now considered wise to increase
the term of imprisonment which justices
are now empowered by the law to pass
upon native Offenders of this class. The
maximum sentence now is two years; I
propose in this Bill to make the maximum
three years for the first offence, and five
years for a second or subsequent offence.
That, at any rate, in the case of old
off enders, will rid the district of them for
at least four years and six months. With
these few remarks, I commend the Bill
to the House, and recommend it as some
little contribution towards solving the
difficulties that exist in thc North as
regards dealing with these natives.

Motion put and passed.
Bill read a second tine.
The House then went into committee

on the Bill, and the various clauses were
agreed to, without comment.

The Standing Rules and Orders having
been suspended, the Bill was read a third
time, and transmitted to the Legislative
Council.

MIDLAND RAILWAY PROPOSALS.

ADJOURNED DEBATE.

In committee:
Debate continued upon Sir JOHN FOR-

REST' s motion: That the Resolutions of
the Joint Select Committee be put
seriatim.

MR. IDEHAMEL: On Thursday last
the Premier stated that this Midland
Railway question was a legacy left by
a former Government, for which the
present Government were in no way
responsible. That is a proposition in
which 1, for one, cannot agree, and a
])roposition which I think I can show is
without foundation on fact. The present
position of the Midland Railway question

Additional Estimates. [9 JAN., 1893.]
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is to my mind due solely to the acts of
the present Government. In order to
show this, it will be necessary for me,
shortly, to touch upon the recent history
of this question, and upon certain events
that have occurred since the question
first came before us on the action of the
present Government in guaranteeing an
advance of £60,000 to the Company.
The only reason I have for touching on
these matters, shortly, is to show the
great difference in the various proposals
put before the House by the present
Ministry with a view of assisting this
Company. It must be remembered that
in 1891, when the Government gave
the guarantee for £60,000, the Govern-
ment had before them the advice given
by L~ord Knutsford in his telegram of the
28th June, 1890. That advice also was
confirmed by a letter of the 28th July
following, from. the Crown Agents to the
Colonial Office, which advice was simply
and shortly that an end shonid be put,
once for all, to the then existing conces-
sion. Yet, although the present Gov-
ernment had before themn that advice of
Lord Xnutsford, we find that in Novem-
bcr, 1891, they being then free from all
responsibility or liability of any kind
whatever in respect of the acts of the late
Government, that is, Governor Broome
and his advisers-they were, in fact, in
exactly the same position as the Broome
Government were in in June, 1890,
when Lord Knutsford gave them that
advice-they found the Midland Railway
on its last legs, and they knew that if
that Company were left alone it must
have terminated its existence, or given
power to the Government to terminate
its existence, under clause 63 of the con-
tract, on the 27th February then next,
or, according to the Premier-for I have
looked at his remarks on the subject-on
the 27th February, 1898: 1 say, although
the present Government had before them,
in November, 1891, Lord Knutsford's
advice, which was equally applicable then
as it was in June, 1890, we find them,
instead of following that advice, and
having nothing to do 'with this Company,
taking the unconstitutional course of
giving a guarantee for £60,000 in favor
of the Company, without the consent of
Parliament. I do not intend to refer to
the reports relating to that action of the
Government, which prove what I say, for

'we have the admission of the Premier
himself that t hey did take an unconstitu-
tional course, a course in respect of which
they felt at the time they would have to
hold themselves responsible to Parlia-
ment. I desire to recall, for a few
minutes only, the arguments of the
Premier in support of that £60,000
guarantee. The Premier laughs. I do
not wonder that the Premier laughs.
When these various arguments are placed
before the House, I think the House will
see that the Premier of this colony has
gone jumping all round this question,
from one side to another; and, therefore,
I 'was not surprised the other night to
hear him say that he was not going to
refer to anything that was past and
gone. The remarks of the Premier, on
the 10th December, in support of the
Government giving that guarantee were
as follows. Speaking to the fact that
the outside public did not understand
the position of affairs in the way the
Government of the colony dlid, he said:
"They" (that is the Government) "do
"know the colony; they also know
"the position of the contract, and they
" know that they have £C13,000 already
"in their hands. We are, therefore,
" the best to do it; we are the most
" interested in it; and we know what
",others do not. We know that before
"we can lose anything the whole of this
"Company must collapse." Whether

that Company has collapsed or not at the
present time, I leave it to hon. members
to say. I should say that if ever a com-
pany collapsed, the Midland Railway
Company has collapsed at the present
time, and we are asked at the last hour
to step in; and 'what for ? I will tell the
House presently. The Premier goes on:
" Now, let me ask, is it reasonable that
" this Company will lose all this half-a-
"million of money it has spent? What
"would we think of people who, after
"spending that sum, abandoned the rail-
"way, its rolling stock, and everything

"belonging to it? Surely there is some
"means among financial people that will
"prevent the whole of a half-million

",expenditure being forfeited? Such a
"contingency, in my opinion, is a long
"way off. At any rate, whatever hap-
"pens, they will not let this colony have

"the benefit of it." A little bit later, in
the same speech, the Premier says: " Some
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"people seem to be fond of using the
"word 'forfeit.' I have heard it said
"over and over again that the next time
"the Company do anything, they should

"forfeit the contract. It is not fair to
" even whisper such a thing of a company
"which has spent half-a-million of
"mioney." We shall presently see what
that Company is, and, whether it was fair
or not fair to whisper such a terrible
thing about this precious Company. Sir,
I would ask the members of this House
to say whether any one of these hopes of
the Premier and the Government has
been realised. The Premier proceeded
further. So satisfied was he that he was
going to carry this thing through-I give
him credit that he honestly believed that
this guarantee would prove to the benefit
of the colony--so sure was he that he
was going to carry the thing through
and get this Compauy out of its difficul-
ties, that he actually proceeded to twit
the hon. member for East Perth with a
want of sympathy with others, and even
with delighting in the misfortune of
others, and he sympathised with the hon.
member in the prospect of his losing a
grievance against thc Government. He
used words which I should like to call to
the memory of this House, when re-
ferring to that hon. member. He said:
"The hon. member, whose constituents
"are more directly concerned, has not
" one word of sympathy for the Company,
",and he seemed to take a delight that
",some people in the colony were mixed
",up with it. I noticed a smile over his
"face when hie wanted to know the
"names of those gentlemen, so that
"they might be made public as being
"men who had lost a lot of money. No
",desire was expressed by the hon. mem-
"her to assist them, and it seemed to me
"that 'he gloated over their misfortunes."

Those were the words, the remarkable
words, addressed by the Premier to the
hon. member for East Perth on that oc-
casion; and when I read those words,
coupled with the terrible and unnecessary
storm in a teacup that was raised in this
House the other night by my reference
to certain remarks that are a matter of
public comment outside this House, they
caused me to look the -matter up and see
to what the Premier referred when he
addressed those words to the hon. member
for East Perth. I found it, and I intend

to refer to it. It appears that the hon.
member for East Perth said, in the course
of his speech: "If you guarantee a cer-
" tamn amount you must contemplate the
" probability of having to pay it." The
Premier took exception to the word " pro-
bability." and interjected the word " pos-
sibility." The hon. member for East
Perth, proceeding -with his remarks, said:
"These somewhat significant words occur
"in the newvspaper article I refer to:

"' It is a well-known fact that not a few
"'of our most prominent citizens, men
"whose financial assistance we say ad-

"'1visedly is essential to the rapid de-
'velopment of Western Australia, are
'so involved in the success of the

"'Midland Railway that the failure of
"'that undertaking would place them
"'in a position of much difficulty, and,
"'it may be, plunge the colony inito the
"'midst of a commercial and monetary
"' crisis in an acute form."' And, again,
a little later in the same speech, the
hon. member said: "Were there no mis-
"givings on the part of our 'prominent
"1citizens' who are so far involved in the
"success of the Midland Railway k st,
"if the matter were discussed by the
"public and debated in this Chamber,
"the sanction of Parliament would have
" been refused to a misappropriation of
" the colony's money ? That is a, ques-
" tion that will probably be asked them.
" People will also ask, as they have ask-
" ed, who are these 'prominent citizens'
" ifi whose interests it was desirable that
" the Government of the colony should
"come forward with an advance out
"of the public purse ?" Sir, these

words were spoken, not by me; they
were spoken by the hon. member for
East Perth in the House on the 9th
December, 1891, and, even if I heard
them, they had been utterly and entirely
forgotten by me nntil yesterday, when
I happened to come upon them. These
questions, asked by the hon. member
for East Perth twelve months ago,
were never answered, or attempted to
be answered, by the Premier; and these
are the words that have been rankling
in the public mind. An attempt was
made in this House, only on Thursday
last, almost to insult me for mention-
ing this same public rumiour, as if I
were responsible for it. Can we wonder,
I ask, at such rumours being published,
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in the face of such statements in the
public Press as those I have just read,
as quoted by the hon. member for East
Perth? Can we wonder still more, in
the face of the laissez faire action
of the Premier himself, who took no
trouble to answer, or to attempt to
answer, questions such as those asked by
the hon. member for East.Perth ? Sir, I
now challenge the Premier to name the
persons to whom this newspaper article
referred, and to name the persons whom
he himself had in mind when he twit-
ted the hon. member for East Perth
with gloating over their misfortunes.
Those words were confirmed in March
last.

THE PREMIER (Hon. Sir J. Forrest):
Anyone would think you are preaching a
funeral sermon.

ME. DEHAMELs: These words were
confirmed in March last. It is all very
well for the Premier to try to turn things
into ridicule, but we are dealing with
a serious sublect, a subject not to be
laughed at. I say that those words were
confirmed again by the Premier in March
last, when addressing this House, and,
referring to the people who would suffer
by the stoppage of this Midland Railway,
he said: " I think the colony is the one
" that will suffer. And what will it
"suffer? Stoppage of the works, non-
"employment of labor, no development
"1of its territory, and failures of our own
",people." And, later on, he said: "But
" I believe that if we do get this railway
" built, people will be inclined to come
" here and settle on the land alongside of
"it., and that settlement and prosperity
"will result, instead of failure or disaster,
"and losses among our own p~eople."

Therefore, there is no doubt at all that
the Premier had in his -mind all along
the fact that there were some of our own
people who would suffer by the stoppage
of this railway; and, is it to be wondered
at that the outside public, who may -not
know who these people are, should
wish to know who these persons are on
whose behalf we are asked to keep this
railway going out of the public purse ?
I think, sir, that -we ought to know
for whose benefit the taxpayers of this
colony were pledged, first, to the pay-
ment of £60,000 cash, -called a " guar-
antee," but practically amounting to a
deliberate cash payment; secondly, to the

payment of 64, years' interest at 4 per
cent, on £250,000 (being a, moiety of the
£500,000, which in conjunction with the
National Bank we agreed to assist the
company in raising); and now to a loan
of half a million, with £20,000 a year for
interest, with out mentioning a smlnnmg
fund, and without mentioning an un-
known loss on the working expenses of
this railway. I ask the Premier to give
me the names of those people he referred
to, because I think it is only right that
the taxpayers of this colony should know
the people on whose behalf and for whose
beinefit this taxation is proposed to be in-
curred. Tn December, 1891, the whole
tenor of his speech was that no better
or wiser course could be proposed than
the giving of that guarantee for £60,000
by the Government to the National Bank
in favor of the Bank. In fact, the Pre-
mier led us to believe-and I refer mem-
bers to Hansard to see it-that we should
never be called on to pay one penny of
this sum. The Attorney General himself
-a man for whose opinions I have a
great respect-told us that the result of
this guarantee would be-what ? That,
if the Company went into bankruptcy, the
Government would obtain 150 miles of
railway for £47,000. That was a very
strong argument in favor of the adoption
of that course adopted by the Guvern-
muent in guaranteeing that £60,000. But
I would ask, have these statements, have
these Ministerial assurances, been in the
slightest way borne out from that time
up to the present ? I say no; because in
March last we found the Company had
spent this £60,000, and expended it-how?
In doing forward work in the form of
work across that gut in the railway, or in
work not entitling the Company to any
further payment in land? No! That mo-
ney was expended. in none of these things;
that money was expended in completing
another 50-mile section, the result of
which was that the Company became en-
titled, on the strength of our own guar-
antee, to claim another 300,000 acres of
land from this colony, in respect of thework
they did with our own money, and work
which they could not have done without
our giving that guarantee, for which we
are liable. Yet, I find that on the 14th
March last, the Government came forward
again with some fresh proposals for
assisting this Company. Those proposals
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were, shortly, as follows : in consideration
of £300,000 first mortgage debentures the
Government were to guarantee, in con-
junction with the National Bank, the
interest at 4 per cent. for 10 years on
£ 500,000. The Premier, when bringing
forward those proposals, referred to this
£60,000 guarantee as having been put an
end to. and he actually, in his enjoyment
of this joke, twitted the hon. member for
East Perth in these words : " I rather
"regret this for one reason-it will take
"away from some hon. members the only
"grievance they have had against the Gov-
"erment. The hon. member for East
"Perth -will not then be able to refer any
"longer to this guarantee of £60,000,

"because we will have it safely in the
" coffers of the colony, and to the credit
" of the colony." Sir, are we one minute
nearer having that £ 60,000 in the coffers
of the colony now than we were in March
last? 1 say no. The Premier, at the
same time, in that speech, pointed out
the various liabilities and the various
advantages accruing to the Government
and to the Bank respectively from the
proposals he was then submitting to the
House; and I think we should look for
one moment at what these were. The
Government were to save this £60,000 on
the one hand, and on the other to become
liable for £65,000, spread over a term
which practically meant the last 61~ years
of a period of 10 years. The Bank, on
the other hand, was to receive £095,000 in
cash, and it was to become liable for
£80,000 only. The Government and
the Bank conjointly had a certain security,
and that security was that they were to
hold a three-tenths-practically one-third
-interest in the completed railway,
together with 800,000 acres of land.
The Premier wound -up by making what
I can only term an ad mise'ricordiam
appeal to the House to sanction these
proposals; and, as a matter of fact, we
find that the only doubt he raised as to
the proposals falling through was a doubt
as to whether the Company would be able
to find the money. But he directed
special attention to the statement of the
Company's representative in this colony
on that subject; and, as we have to rely
upon that representative's statements
with regard to these other proposals now
before this House, I would remind the
Rouse what this gentleman's assurances

were. The Premier first said: " That is
the only fear I have got-can they find
the money? Well, if they cannot, then
my appeal is of no avail. But I am
assured-and the letter is now before
hon. members-that it can he found;
and I see no reason why it should not
be." A little further on he said: "The
letter from the Company's representative
says that immediately these proposals
receive the approval of Parliament the
necessary funds will be forthcoming."
And, finally, the Premier, having satisfied
us-because we must pay a certain
amount of attention to the assurances of
anyone occupying the position of Premier
of the colony-having satisfied us that
there was no doubt in his own mind that
this money would he found, and that
there was no likelihood of our ever being
called upon to pay it, impressed upon us
our duty to the bondholders. This is an
important point, for 1 will. show the com-
mittee jIresently that the treatment we
are now asked to show these bondholders
is greatly at variance with what the Pre-
mier him~self told us on the 14th of March
1q.las teywe.re entitled to. These were his
words: " Some people appear to be very
" anxious indeed that the interests of the
" bondholders should be protected, and I
"am anxious too. I am very anxious
"that those who have placed their money
" in the hands of this Company, to he
" invested in the colony, in developing
" the resources of the country, should
" have some return for their money.
" Look at the position of these people in
" ten years' time if this railway goes
" ahead, and compare it with their posi-
" tion now, with this cloud hanging over
" it." Those were the sentiments which
the Premier and the Government held
with reference to these bondholders then.
When I come to it presently I shall show
the difference in the sentiments which the
Premier and the Government entertain
towards these bondholders now. I think
I have now given to the House the gist
of the proposals, and the reasons urged
by the Government in support of the
acceptance of those proposals, in March
last; and I ask why it was that those
proposals were accepted? There is no
member in this House who can deny
that they were accepted because mem-
bers believed in those assurances of
the Premier to which I have referred,
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They considered that the acceptance of
those proposals was better than our
having to pay the £60,000 due under the
guarantee we had given; and, further, I
believe some members thought that the
acceptance of those proposals would even
be better for the bondholders themselves
than those submitted in the previous IDe-
cemnber. I have never varied, myself, in my
opinion that it would. have been far better
for us to have paid that £C60,000, and
simply taken the £13,000 deposit money
we had in hand and taken the land we
had as security, and done nothing further
for this Company. I consider we should
have done wiser to have accepted the sit-
uation, and condoned the unconstitutional
act of the Government in -giving that
guarantee without the sanction of Par-
liament, rather than -we should have con-
sented to that second guarantee in order
to supplant that first one. But I would
ask whether members would have as-
sented to those second proposals had they
at the time known the names of the
so-called shareholders in this Midland
Railway Company,--had they known at
the time that not one of the promises
made by the Company would be kept,
and that not one of the assurances of the
Premier would be realised? The Gov-
ernment were asked to furnish this House
with the names of the shareholders, and
the answer given by 'the Premier was,
" Not known to the Government." I say
that a more damning admission was never
made by the head of any Government in
this world than that. But I say we are
bound, and we were bound then, to ac-
cept this answer of the Government.
At the same time, I say that the Govern-
ment cannot escape their responsibility;
they cannot shield themselves under this
cloak of ignorance, because ignorance so
inexcusable as this amounts not only to
culpable ignorance, I say it amounts to
grossly wilful ignorance. That the Gov-
ernment of the colony should guarantee
£60,000 to unknown people seems to me
utterly incredible. That they should ask
us to undertake a, liability to unknown
beneficiaries, trusting to carry it through
with their great majority, appears to
me nothing short of a breach of duty on
their part. I would like to ask the
Premier, or any of the members of the
Government, whether he or they would
have thus acted with their own money ?

If not, then I say it was undoubtedly a
breach of trust on their part towards the
people of this colony, whose servants,
after all, the Ministers are. We now
know the names of those who are share-
holders in this Company. I can claim it
for myself, I believe, that had it not
been for the disclosures I myself made at
Pinjarrabh, we should have remained in
ignorance of the names of these people up
to the present time. I have now dealt with
the former two proposals of the Govern-
inent for assistinlg this Company, and I
now come to these new proposals; and I
intend, very shortly, to compare them
with the ol proposals. I have already
shown that the whole of our liability
under the old proposals was (as regards
the second scheme) a liability for £65,000
in the shape of interest, extending over a
period of 61 years, commencing three
years hence. But what will be our
liability under these new proposals?
We take the whole and sole responsibility
of a loani of half a million of money, and
the interest thereon, and, in return, we
receive-what? We receive the right to
this railway, coupled-and I ask mem-
bers not to forget this-coupled with the
cost of working it, and we receive back
2,400,000 acres of our ow-n land. That
is the position we are asked to authorise
to-night. Now the Bank, on the other
hand, is to have a very rosy time of it.
Under the old proposals the Bank and
ourselves were jointly liable, and all they
would have received was £95,000 in re-
turn for a guarantee of £C80,000. But
now the Bank is to escape all liability of
every description, both past, present, and
future, and, in exchange for a security of
£43,000-it is doubtful to my mind
whether they have a security for more
than £C22,000, but I will give them the
benefit of the doubt-in exchange for a
security of £43,000 over the rolling stock
and rails the Bank is to receive payment
of £245,000 (the amount of their claim
on the Company) in cash.

THE PREMIER (Hon. Sir J. Forrest):
What!

MR. DEHAMEL: £245,000.
TaE PREMIER (Hon. Sir J. Forrest):

How do you make that out ?
MR. IDnHAMEL: There was £55,000

advanced by the Bank here; £C40,000
advanced in London; and £150,000 ad-
vanced to Mr. Keane, the contractor.
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THE PREMIER: (Hon. Sir J. Forrest):
it is ridiculous making a statement of
that sort. Prove it.

Mr. IDnIAMEL: It is in the printed
evidence.

THE PREMIER (Hon. Sir J. Forrest):
It is not there at all; don't you believe
it. You prove it.

MRt. DrI{AMEL: I will do that later
on. We are asked to raise this £500,000,
but what is the amount required to finish
this railway ? £220,000. Yet we are
asked to raise £500,000, or £280,000
more than is necessary to complete the
railway. And what for? Simply to pay
off other people's liabilities. As the
Premier seems inclined to doubt my
statements, I will refer him to the printed
evidence, question and answer 331. Mr.
Keane is under examination, and the
hon. member for Perth asked him this
question: "You say it is necessary to
" have this £500,000 which the Company
" are now asking for, in order to complete
" the line, and also to pay off certain obli-
" gations which you say will have to be
" paid off before the Company can com-
".piete the security tHey are offering to
"the Government ?" Mr. Keane's answer
was: "Yes, which must be paid before
"we can hand over our security to the
" Government." Therefore we are asked
to find this money to clear off the liabili-
ties due to other people.

THE PREMIER (Hon. Sir J. Forrest):
Who are they?

MR IDEHAMEL: I will mention them
all presently. What I say is, that we
are asked to raise this money in order to
pay what is owing to other people by
this Company. And how does this Com-
pany treat us when we want any favor
at its hands? Even when the Govern-
mient were desirous of forming an esti-
mate of what amount was required to
complete this railway, I can show that
this so-called Company showed absolutely
no desire, in any way whatever, to furnish
our Engineer-in-Chief with that assist-
ance and that information which was
necessary for him to obtain in order to
ascertain what it would cost to complete
this railway. I think that is a point
which members should bear in mind,
becanse here is this precious Company
coming to us and saying : " We want you
"to help us out of our difficulties," yet,
when our own Engineer-in-Chief requires

certain information from the Company,
does he get it? Take a note of this:
the Engineer-in-Chief is being examined
before the Joint Select Committee, and the
very first question put to him by the
chairman is as follows: " The first ques-
" tion I think the committee desire to ask

":you is as to the probable cost of corn-
"pleting this Midland line of railway,
"that is, the completion of the gap that
"at present exists between the termini ?"

This was the Engineer-in-Chief's answer:
" Yes; I should like to say as a pre-
" liminary remark that the data that I
" have is not such as I should have liked
" to have been in possession. of. I wished
"to go into this question some time ago,
"but the information that was supplied
"to me was very meagre and incomplete.
"There were sections supplied to me, hut
"they gave no information as to the size
"of the bridges and culverts, and other
"matters, and consequently I found
"them of very little use. I was only
"able to gather in a general way what

",the character of the ground was, and I
" had therefore to makie my estimate on
4-tbas tha the~ cou'nnntry' was similar

" to that on which we are constructing
"lines, and I had to estimate roughly
"the cost at per mile. I had not the
'quantities as we have in regard to our
"own works, and I was obliged to, more

"4or less, make a rough guess. Of
"1course, however, the estimate is based
" on the cost of similar works. raving
" had notice of this committee being
"about to sit, I asked a question the
"other day with a view to getting more

"information, but none other than that
"supplied to me before was obtainable.''

That shows the amount of assistance
that the Government received from this
Company, when this Company came to
them as a suppliant, asking them to come
to this House to authorise the expendi-
ture of half a million of money to get
them out of their difficulties. I ask the
Rouse to consider who constituted this
Company that was so disobliging that it
would not even give the information that
was necessary for our Engineer-in-Chief to
obtain in order to estimate what it would
cost to finish this railway. I ask the
House to consider who it is that the
Government ask us to go out of our way
to assist, and I ask members to consider
how this Company was formed. I stated

Midland Railway Co. [9 JAN., 1893.]



592 Midland Railway Co. [SEMY] MilnRawyCo

on a former occasiona the names of those
who constitute this Company, and since
then those names have been confirmed by
the evidence given before the select com-
mittee. They consist of elcevein persons
only. That is a Company with a nominal
capital of £1l,200,000. Now these per-
sons, the shareholders in this Company,
have, according to the evidence of Mr.
Sayer, the Company's agent here, and
also according to the evidence of Mr.
Keane, the contractor, and one of the
largest shareholders-in fact, practically
the shareholder in the Company-these
shareholders only paid £C200,000 on
account of the share capital. I want to
draw the attenltion of this House to this,
because you will find that the evidence
given before the select committee is not
of that reliable nature which ought to be
given by honest men, knowing it was to
come before a deliberative assembly, such
as this. In answer to the hon. member
for Perth, who puts this question to him,'" You say that £E200,000 is all the capi-
tal that has been subscribed?" lIVr.
Sayer says : " Not all that has been sub-
scribed; all that has been called up; the
amount of. subscription was £1,200,000."
Mr. Molloy then asked him: "1And there
",was only £200,000 actually paid in re-
"1spect of the capital subscribed? " His
answer was: "That is so." What does
that mean ? It means that £200,000 is
the actual amount paid in respect of the
capital subscribed. So much for Mr.
Sayer. Now Mr. Keane had the follow-
ing questions put to him by the hon.
member for the Swan, and I will read his
answers:

273. What is the capital paid up on the
200,000 shares P-f;l per share.

274. Then there were debenture bonds 9
Yes.

275. Can you tell us the amount of mvney
raised on these P-As far as I could gather
and learn at Home, and taking the Company's
report, dated 30th June, 1892, they issued
£736,800 worth of debentures, for which they
obtained £2683,756.

276. Then that leaves a certain number of
bonds P-That means that a quantity of them
were issued at a discount, or a bond and a
half was given for a bond, or something like
that.

277. Then that is the capital that would be
available P No. They had, besides that,
£200,000 of share capital.
There is no getting away from these
statements made before this Joint Corn-

mittee. Asked whether £683,756, the
proceeds of the bonds, was all the capital
available, the answer was, "No; they
had, besides that, £200,000. " I ask mem-
bers to note what are the real facts. Air.
Hooley, referring to this X200,000, share
capital paid up, puts this question to Mr.
Keane :

It is shown in the balance-sheet as money
paid up; but it was paid out of debenture
money P
Here is Mr. Keane's answer:

Yes. There is no secret about these things;
they are quite open to the world. Some peo-
ple think there is some great secret about it,
but it isnot so. There was £2200,000 of capital
paid up, and the way things were done was
this: in order to form the Company it was
necessary to have £200,000 of the share capital
subscribed, and-
here's the gist of -the whole thing-
the National Bank very kindly honored my
cheque to the tune of £88,000, and somebody
else very kindly did the same for Mr. Bond
and his friends to the tune of £112,000, which
made up the £2200,000, and when the deben-
tures were allotted, I was paid my first certi-
ficate of £88,000, and Mr. Bond was paid his
£140,000 for his concession.
Now we see how the capital was raised.
It was done -very nicely-a sort of paper
transaction between Mr. Keane and Mr.
Bond, and the National Bank. These are
the people for whom we are solemnly ask-
ed by the Premier of the colony, backed
up by the Government, to pledge the peo-
ple of this colony to find £500,000, and to
pledge ourselves to pay the interest, to
provide a sinking fund, and to meet any
unknown losses there may be in working
this railway. I say, sir, that this Com-
pany, on this admission of Mr. Keane
before the select committee, was simply
formed on paper and formed onpaper only.
That was the kind of Company, formed
under this private arrangement-an ar-
rangement unknown to anybody until the
fact was stated by Mr. Keane before the
Joint Committee-that was the Company
in which these innocent bondholders in
England were induced to take up shares;
and this is the Company that the
Government now ask us to help. Sir,
on analysis, I find that the return of the
bonds themselves as given by the Com-
pany, is as unreliable as the evidence
given before' that Joint Committee. I-say
that of all these bonds which have been
stated to have been raised only £2605,000
were honestly and truly raised by bowd fde
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subscribers in London; and I will show
you exactly how I arrive at that. Mem-
bers have a copy of the Joint Com-
mittee's report, and, if they will look at
page 9 they will see there a list of the
bondholders. First we have Mr. Keane
down for 165,000. .Now I do not regard
Mr. Keane as an honest or real bond-
holder of this Company; he was not one
who would go and pay X165,000 for
1,650 X100 bonds. Then we have the
Government of Western Australia down
for 90,000. We know that is a mere
matter of collateral security. Then comes
the National Bank with 60,000; and they
rank the same. The Joint Stock Bank,
45,000; they rank the same. That 45,000,
we know, is merely security held by the
Bank for £218,000 advanced on rolling
stock. Then we have the Lancaster
Wagon Co. down for 10,000, also held as
security for advances. I say the whole
of these bonds that I have mentioned
have to be struck off; and what do we
find really remaining ? Sir J. B. Lawes,
70,000; Mr. Hornim an, 20,000; Indus-
trial Trust Co., 70,000; Andr6, Mendel
& Co., 25,200; Mendel and Syndicate,
200,000 ; Mr. Barber,' directors, and
friends, 25,000; unissued, 25,000; and
issue to general public (about) 189,800.
Add these together (deducting the 25,000
unissued), and: members will find that
the total amount of honest bonds in this
Company amount to £605,000. If we
take this as the amount which was raised,
I think we can disprove the truth of some
of the statements given by Mr. Keane
before the committee. Out of this 605,000
raised, we find, according to Mr. Keane;,
there was paid to the promoters of the
Company £280,000; there was paid to
Mr. Bond for the concession £144,000;
and-strangest thing of all-there was
paid to the National Bank, to provide
four years' interest, a sum of £188,000.
That made £412,000. Deduct that from
£605,000, and we shall find that the
amount left for the construction of this
railway was £193,000. Now we have
got to add certain advances which were
made by the Bank, and which, according
to Mr. Keane's evidence (Questions 248
and 249), were as follows: £55,000 ad-
vanced by the Bank in Perth; £40,000
advanced by the Bank in London;
£150,000 advanced to Mr. Keane him-
self, and £60,000 advanced under our

own Government gnarantee; making a,
total of £305,000. Add that to the
amount already stated (£193,000), and
you will find a total of £498,000 which
has been expended, or handed over to the
contractor to be expended, on this rail-
way. T1he contractor, however, in his
evidence (Questions 243 and 244) says
he has received £515,000; and he says
that include- " everything that the Com-
pany has raised, and borrowed, and
pawned, and everything else." I think
I have shown, pretty conclusively how
much was actually raised and how that
money was actually expended. But I
now ask members to consider whether
these bondholders were bond fidle bond-
holders or not. In reference to that,
there is a letter, dated 27th June, 1890,
from Messrs. Payne & Co. to Messrs.
Sutton and Onimanney, in which they say
that the net amount subscribed by the
public was £498,000, and they add: "1The
number of the subscribers to this sum is
very considerable, about 450 (i.e., about
£21,000 per subscriber on the average),
and therefore, as far as we can tell, it is
a very bond fide subscription." Where
are the 450 bondholders, and who are
they ? It seems to me that these are the
bondholders which Mr. Keane once re-
ferred to in his evidence, when Mr.
Lefroy put the following question to him:
"The people whose names we have had
"were simply the persons who originally
"took up the scrip ?" The answer was:
T'he peop~le on the original register will

"be found to be principally brokers, who
"simply applied for the stuff, and they
"gave it out to their clients. Who those
"clients were, it would be utterly impos-
"sible for anyone, except the brokers, to
"find out, and the men who bought to-day
"may have sold out to-morrow. But we
"know for an absolute fact where over
"£800,000 worth of scrip can be found.

"For instance, I have £5065,000, Mendel
"1and syndicate £200,000, ilorniman has
"a lot, the Government have £C90,000,
"and the National Bank £C60,000; all
"these we know as an absolute certainty
"where they are. But there is about
"£190,000 we cannot account for; but of
"course they are somewhere." Now, it

seems to me that these 450 bondholders are
those missing ones, who hold £180,000
or £190,000 of bonds in this Company.
Now, sir, let us for one moment-because
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these small bondholders are really the
only people who deserve our serious
attention and consideration-let us for
one moment consider what is their posi-
tion under present circumstances and
what will be their position under the
proposed new terms. Under the existing
agreement they have a-.lien upon the
railway and on 800,000 acres of land; but
under these new proposals, bow are these
unfortunate bondholders to be treated ?
I ask members to remember this: these
450 small bondholders are not specu-
lators, like Mendel, Sir J. B. Lawes,
Horniman. and these others, but bondi
fide investors, who have advanced, ap-
parently, an average of £C400 a piece;
and who are they ? They are princi-
pally found amongst four classes. One
class consists of poor clergy-men, who seek
to get a little extra interest on the money
they have-not to spend on themselves,
bnt to spend in doing good to the poor
amongst whom they work and amongst
whom they live. Another class who take
up these risky investments are the strug-
gling classes to whom the question of £8
or £10 a year extra interest is a very im-
portant matter, enabling them to live in
comparative luxury instead of in actual
poverty. Then you have the class of
maiden ladies-

THE PREMIER (Hon. Sir J. Forrest)
What about the widows ?

MR. IDEITAMEL :*You have the class
of maiden ladies, who go very strongly
into matters of this kind when they think
they can eke out their slender incomes by
securing 5 per cent, instead of 3 per cent.
or 31 per cent. Another class who invest
in risks of this kind are unfortunate
widows--

THE PREMIER (Hon. Sir J. Forrest):
I thought they were coming.

MR. IDEHAMVEL: Unfortun ate widows,
who try to eke out their funds, and ease
their desolation, by adding somewhat to
the creature comforts they are able to ob-
tain by means of this higher rate of in-
terest. It seems to me that these are
the people whom we are asked to over-
ride; these are the people we are asked
to rob. Am I right in using those words?
Let me refer you to question and answer
355 and 356. The Attorney General puts
this question to Mr. Keane: "With re-
" gard to the minority of the debenture-
"holders (the £01802000 floating about),

" they will be overridden by the three-
"fourths majority ?" The answer was:
" That is what always takes place. This
" is only an ordinary business transaction.
" In nine out of ten of such undertakings
" they issue at first in the same way, and
" afterwards issue prior lien bonds, which
1override the first issue.'' The Attorney

General remarked that he did not see
anything wrong in that-I pity the man
who sees nothing wrong in transactions
of this kind, who sees nothing wrong
between honorable and dishonorable ac-
tions-but it showed how these debenture-
hold ers were to be got rid of. To that
the witness replied that, according to the
Trust Deed, three-fourths of those pre-
sent at a special meeting could carry any
special resolution. That is how it is
proposed to override and get rid of these
poor unfortunates. And for the benefit
of whom ? In order to pay off people
like Mendel and the Banks. Mr. Keane,
in answer to question 353, says: "It is
"proposed that they shall he paid off out
"of the £500,000, so as to get their assent
"to the release of the bonds, and thus
"enable us to carry out the transaction.
"You see there must be unanimity among
"the debenture-holders. We must get

"three-fourths of them present at a
"meeting to carry the proposal through.
" The Joint Stock Bank, Mendel, and the
" National Bank must assent, ad by this
"1arrangement they will be enabled to do
"it." Of course they will be enabled to
do it. It is simply delightful, this won-
derful unanimity amongst the three-
fourths majority of these people. But
'how about those 450 unfortunate bond-
holders? We, the members of this
House, are asked to sacrifice the 450
honest, bond fide bondholders, in order to
benefit Mendel and the two Banks. And
how is this to be done? Oh, it isdelicious!
It is delightful! Oh, so simple! Mr.
Hooley puts this question to the con-
tractor: "In the event of the Govern-
"ment agreeing to this proposal, how
",shall we be assured that the bond-
" holders will fall in with it, if they have
"the first charge now ?" (Remember,
the 450 bondholders have a first charge
now.) This is IKeane's answer; this is
how it is to be done. H~e says: " I be-
"lieve the arrangement is that directly
"any decision is arrived at by the GCoy-

" erment here, it is the intention of the

[ASSEMBLY.] Midland Railway Co.



MidandRaiwayCo. [9 AN. 183.] Midland Railway Co. 595

"directors to call the bondholders to-
"gether and to put this proposal before
"them; and as the bulk of the bond-
"holders are ourselves-I can give you
"their names, if you have not got them
"already-there can be uo question about
"our accepting the offer." I have no

doubt in my own mind that there would
not be the slightest question in the world
about these people accepting the Offer;
but how about these unfortunate 450
poor hut bond. fide bondholders ?

THE COMMISSIONER OF CROWN LANDS
(Hon. W. E. Marmion) : It will be
as good for one as the other, will it
not ?

Ma. IDE TFIAMEL: I hope this House
is not going to see these 450 unfortunates
swamped, and robbed of their scrip. Mr.
Keane himself said there was something
ike £180,000 or £,190,000 of scrip un-
accounted for, floating about somewhere,
no one knew where; and I ask how are
these missing ones to be called together
to give their assent to this proposal ?
We are to allow these few wealthy
speculators-the Banks, and Lawes, and
Mendel, and men of that stamp-to over-
ride these poor unfortunate bondholders
entirely. A more monstrous proposition
was never placed before any House in
this world! It seems, therefore, that the
result of this little private arrangement
of which Mr. Keane speaks so merrily
and so jauntily, is that we are to rob-I
say it distinctly, that we are to rob-the
only people in connection with this Com-
pany who are worthy of our sympathy.
And what for ? In order to relieve the
Joint Stock Bank of their claim of
£18,000, for which they hold as security
45,000 debentures, and in order to re-
lieve the National Bank of their claim
of £245,000, for which they hold as
security 165,000 of Keane's debentures,
and £43,000 lien upon some rolling stock
and rails by way of collateral security;
and in order also to release Bond anid
Keane of all their liabilities in con-
nection with this Company. In other
words we are asked to rob the poor to
benefit the rich; we are to rob the many
to benefit the few; we are to rob the oi
polloi for the benefit of a select few in
Western Australia and in London. Now,
am I right or wrong in stating that this
is the case

AN HON, MFMnER: Wrong.

MR. DEHAMEL: Look at the 5th
proposal of the Joint Committee: Sir
John Forrest moved,- "5. That the said
"bonds and the interest thereon shall be
"paid by the Company; and in case of
"default by the Company, and as soon
"as the Government shall have paid

"under the gnarantee £20O,000, then
"after giving three calendar months'
"notice of its intention, and the Corn-
"pany continuing in default, the Govern-
"menit may enter and take possession of

"the whole of the railway, lands, rol-
"ling stock, and everything appertain-
"ing thereto, together with any lands
"remaining unsold of the said 2,400,000
"acres ; and they shall all become the
"absolute property of the Government,
"freed from all rights of redemption
" claims or interest of the Company, the
" debenture-holders, and all other per-
" sons whomsoever." If these proposals
are carried, that condition must be in-
serted in the agreement, and members
will see that by that proposal we are
asked, and we will be bound, to rob these
450 genuine and bond fide bondholders of
the money they have invested in this rail-
way, whilst the more fortunate other ones
will really get back all they have invested.
And what are we, the people of this
colony asked to do ? We are asked to take
the entire liability of lending these people
half-a-million of money, the liability of
having to pay £e20,000 a year by way of
interest, and I don't know how much by
way of sinking fund-certainly it won't
be less than one per cent., which will
be another £,5,000 a year-and the lia-
bility connected with an unknown loss on
the working expenses of the line. What
is that loss likely to be? I will show
exactly what it will be. There was a de-
bate in this House in 1885 on the subject
of land-grant railways, and his Honor
the present Speaker, in addressing the
House on the subject, made these perti-
nent observations: " We were told that
"on our main trunk line we were losing

" upwards of £40,000 a year, on a railway
"that was not 90 miles in length. What
" then would be the loss on a railway of
" three or four times that length, ruinning
" through a thinly populated country. If
"1this railway were going to cost these
",Syndicates as much as our railways cost
"1us to maintain and to work them-and
"he was not going to cast a reflection
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"upon our Railway Department by hi nt-
"ing that. our own lines were not main-
"tained and worked on the most econo-
"mical scale lpossible, consistent with
"efficiency and safety--if our main line
"cost us over £40,000 a year dead loss,
what would be the result in the case

"of these other railways, which passed
"through a country that was not popu-
"lated ?"

THE PREMIER (Hon. Sir J. Forrest):
That does not prove it.

MR. DEHAMVEL: We have it as a
fact that in 1885 the loss on working 90
miles of railway was £90,000.

THiE COMMISSIONER OF CROWN LANDS
(Hon. W. E. Marmion): That included
interest on the money.

MR. DEHAMEL: It might be argued
that this great loss in working the
Eastern Railway was dlue to the heavy
grades at Greenmount. I heard the
Minister for Railways interject " Green-
mount " the other night; so I have taken
a little care to look up whether it was
Greenmount that was to blame for this
loss. Mr. Shenton, in the same year,
referring to the item of wages of gangers
and platelayers on this Eastern Railway,
said he f ound from the explanatory state-
ment which accompanied the Estimates,
that provision was made for 84 gangers
and laborers, which would almost give a
man for every mile opened. And then
he asked: "Was this caused by so many
men being occupied on the second section,
where the line passed through the
Range ?" We know that where the line
passes through the Range is practically
0-reenmount. Here is the answer of the
Commissioner of Railways (Mr. Wright).
He said: " It was owing in a great
measure to the railway from Chidlow's
Well to York being of recent construc-
tion, necessitating more men to keep it in
repair." It will be seen, therefore, that
Greenmount had nothing to do with it;
the heavy expense was caused because
the line was of recent construction. A
little bit further on, in the same debate,
the present hon. member for the Swan,
referring to the same question-the heavy
item of wages for gangers and laborers-
submitted that the item might be
materially reduced; whereupon the Coin-
missioner of Railways said " that the
hon. member Mr. Loton's experience of
railways must he very limited when he

supposed that a newly-constructed line
could be maintained in order with as
]ittle expense and with so few men as an
older established line." The hon. mem-

* her for the Swan replied that "a new
railway, if properly made-and all their
railways ought to be properly- made-
ought surely not to require the same
amount of 'expenditure for maintenance
as an old railway." The Commissioner
replied that "1it was exactly the reverse"~
-and in that I can certainly agree-and
that "on an old railway, which had be-
come properly consolidated, they could
diminish the number of hands almost
one-half." Those were the statements
made by the Commissioner of Railways
in this House in 1885. When you come
to consider that this Midland Railway is
a new line, not properly consolidated, and,
more than that, when you hear in mind
that this line at present is worked between
here and Moore River, and at the other
end as far as Arrino, with only one or
two gaings to keep it in order, it will be
seen that a line like this will require a,
great deal more attention to maintain it
than a line that has been kept in good
order from the first. If you calculate it
up, you will find that this line will in-
volve the Company, for the first two or
three years. in an expenditure of about
£25,000 a year in the wages of gangers
and platelayers alone. I defy any mem-
ber to prove that it will cost one penny
less. There is only one argument tha
I can find possible to be urged in favor
of these proposals that the Government
have placed before us, and that is, the
fear lest proceedings should be taken
by the Company against the Government
*-practically against the people of this
colony-for the negligence of the Gov-
ernment in not giving the Company their
titles to their land at the time the Com-
pany were undoubtedly entitled to receive
them. But I think the Government need
have no fear, and we need have no fear,
as to any claim of that sort being raised
against us, because the evidence elicited
by the Joint Committee on that point
has completely deprived the Company of
any ground for action in that respect. I
want to call attention to this, because I
have heard it urged strongly that if we
do not grant the Company this assistance
we shall be open to all sorts of claims
against us, and that the whole thing will
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be thrown into Chancery. Now listen to
the evidence. This question was put to
Mr. Keane by the Chairman:

Would it not be possible for your Company to
raise sufficient money to carry on and complete
this line by means of the land which the Gov-
ernment has granted, or is now granting, to
youF

Mr. Keane's answer was:
Certainly not

Then the Chairman said:
The reason I ask you is this: by the report

of the Directors, recently laid before a meeting
in London, it appears that the directors com-
plain that the Government have not granted
them the land which they alleged they were
entitled to, otherwise they would have been
able to raise the money to complete the line.
Do you believe that to be the caseP

This is Mr. Keane's answer to that,
I think there was a slight misunderstanding

with regard to that. It is easily explained.
The directors, of course, have never been here,
and no one connected with the Company, ex-
cept Mr. Bond, and they do not know m;uch
about the colony; and I think they were under
the impression, in London, that if they got
this million acres of land it would he all good
land, first class, Al land, and that there would
he no difficulty whatever in disposing of it.
Of course, -as you are aware, of the laud that
has bee given to them, 20,000 acres of it is
part of the security which the Government
hold for the £60,000 guarantee. Then the
promoters, or Mr. Bond, have taken another
200,000 acres. That makes 400,000 acres out
of the 900,000 and odd acres, and the balance
has to be taken on the sections of the line that
are already done, and the land along those sec-
tions is not what you may call easily saleable.
But I think, when that report was drawn, those
gentlemen in London were under the impres-
sion that all the land they would get would
really have been land they would have had
no difficulty in mortgaging at about 5s. an
acre. They were under a misapprehension
altogether. They have not even got this land,
for it turned out they had only about 500,000
acres in respect of which the surveys had been
sent in; and out of that 500,000 acres there
were 200,000 acres held by the Government as
part security for the £60,000 guaranteed, and
the promoters held another 200,000 acres, so
that the Company proper had only 100,000
acres left. And now, even supposing all thse
surveys and plans were ready, I think it would
be a most difficult thing to get any advances
upon them. I don't know that they could in
any way.

Then we have the following questions
and answers:

255. Then you think the directors were in
error when they complained that if they had
the land they could have raised the money on
it to complete the line P-They were laboring
under a wrong impresst.-n. I say it with all

due respect, but I do not think that statement
of the chairman of the directors should be
taken in its literal souse. They were evidently
quite under a mistake with respect to what
they thought they were getting, and as to the
surveys. Of course, with regard to raising
money in England now, you are as well aware
as I am that it is a difficult matter.

256. I am looking at it in this light, and, I
take it, the committee also: if there is a pos-
sibility of your Company raising the money by
means of their land, there is no occasion for
the Government to come to their assistance.
I understand you to say there is no chance of
their raising this money upon their land P-
Not in my opinion.

257. And there never was ?-Not in my
opinion.

258. I suppose that even in London they do
net care to advance money on unimproved
land ?-I do not think they could raise six-
pence on it.

259. THoa. Sir J. Forresf.-Do you think that
the statement of the directors, that if the
lands had been given to them more quickly
they would have been able to continue the
work, is correct ? Without disparaging the
value of the land, but merely owing to the
difficulty of obtaining money on such security
so far from London, do you think they could
have continued the work had they had the
deeds more quickly P-This class of business.
I do not thinik wouilih0 undertak-en in Londun,
I think they would have had considerable
difficulty in getting any * financial house to
advance £150,000 or £200,000 on unimp~roved
broad acres.

I can assure members that, in the face of
evidence such as that, they may put out
of their minds all ideas of this Company-
ever having the slightest claim of any
kind whatever against the Government
for the delay in handing over to them
their titles to this land. Now, so far as
my notes of the evidence are concerned,
I have done. But, in response to the
request made the other night by the hon.
member for the DeGrey, that I should
state what other method of settling this
matter could be put forward-although
I do not consider it any part of the duty
of the Opposition to place before the
Government or this House the course
which they (the Opposition) think ought
to be adopted, yet I do intend to suggest
what, in my opinion, ought to be the
proper course to adopt in this matter.
The proper course, so far as I can see,
can be entirely covered by three words
addressed to the Company - " Finish
your contract." Clause 11 of the contract
is as follows: "The survey for laying
"out the railway shall be bond fide corn-
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"menced within one year from the date
"of this contract, and shall be prosecuted
"without unreasonable delay or interrup-
"tion by a sufficient staff of engineers
"and assistants, to the satisfaction of the
"Commissioner, and the actual construe-
"tion shall be cornmenced within two
"years from the sane date, and shall be
"diligently continued without unreason-
"able delay or intermission, so that at

"least 100 miles of the railway may be
"completed, equipped, and fit for public
"traffic, and opened, within four years

"from the same date, and not less than
"50 miles in each subsequent year."

That clause of the contract will have
been broken on the 27th February next,
and on the 28th February the Gov-
ernment will again be in a, position to
follow Lord Knutsford's advice of the
28th June, 1890. They will be in a posi-
tion to take advantage of the rights con-
ferred on them by the 63rd clause of the
contract, and, under that clause, to rescind
or annul the contract entirely, If they
do that, they will then be entitled to close
on the £1 0,000 deposit money, which,
with accrued interest, now amounts to
nearly £14,000. They will of course have
to pay the £60,000 which they guaran-
teed to the National Bank; and I for

oewould be only too glad to assent to
the payment of it, provided it got -us
out of our difficulty with this Company.
They would also have to pay the £43,000
-or, rather, not the £43,000, but the
balance of that £43,000-owing to the
National Bank in respect of the security
(which is only a collateral security) which
they hold over the Company's rolling
stock and rails. In this way we should
clear the rolling stock and the rails from
all liability, and the Bank-both Banks,
in fact-and Mr. Keane, and the deben-
ture-holders would then look to their
800,000 acres of land which they are
entitled to, the moment the surveys are
completed, and so repay the claims they
have upon the Company. That is exactly
what would happen if we adopted that
course, and we should then be free from
all responsibility, not only as regards the
Company, but evei-ybody else, including
those unfortunate bondholders.

.THE PREMIER (Hon. Sir J. Forrest)
Who would the railway belong to?

MR. DEHAMEL: That is provided
for in Clause ,58.

I THE PREMIER (Hon. Sir J. Forrest):
The 154 miles now completed, I mean.

Mn. liTIAMEL: This is the clause:
If the contractor shall fail to comply

"with any of the provisions of clause 39
"hereof it shall be lawful for the Guy-
erment to enter upon seize and take

"possession of and use the said line and
"all the rolling stock machinery engines
and plant of the contractor and to use

"and work the same and appropriate
the receipts and profits arising there-

"fr-om. And the contractor shall pay
"to the Government all expenses in-
"curred for the maintenance and repair
of the said line rolling stock machinery
engines and plant during such time as
the Government shall be in possession
as aforesaid. And the contractor shall

"be subject to and shall pay to the
"Government a daily fine of £100 so

" long as the Government shall remain
"in possession as aforesaid." What the

Government have to do is to give notice
to the Company, under clause 39, to run
six trains per week, and, if they do not
run them, to seize the railway.

THE PREMIER (Hon. Sir J. Forrest):
What about the poor widows then?

Mn. DEHAMELi: T want to render
unto Caesar the things that are Caesar's.

MR. IRicHARBSON: YOU want to seize
alli.*

MR. DEHAMEL: I want to hand over
to the bondholders their 800,000 acres of
land, which they are entitled to in re-
spect of the work already done; and I
for one would-and I believe every other
member of this Rouse would- only be
too glad, when the time came, to make
some arrangement by which we ourselves
should do something to help those un-
fortunate 450 bondholders who were left
out in the cold. But, in the first in-
stance, I would commit myself to nothing
but our pound of flesh. In addition
to getting rid of this incubus of a Com-
pany, we should also have the whole
of the remaining area of land thrown
open for selection and occupation, which
is one of the main things stipulated for in
these proposals. On the 28th February
next, two months hence, the whole of this
area would be thrown open, the Com-
pany having failed in carrying out Clause
63 of the contract, as regards completing
50 miles of the railway in each and every

i year. Another 50 miles will be due to
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be completed on the 27th February next,
and if this is done-and we know it is
utterly impossible that it can be done-
the Government have power under Clause
63 to step in, and adopt the advice of
Lord Knutsford, given in June. 1890. to
cancel the concession and close the whole
thing up. Now I have practically done.
I do hope the Premier will pay a little
attention to what I have put before him.
I believe, myself, firmly in those words
of the immortal bard-

There is a tide in the affairs of men,
Which, taken at the flood, leads on to fortune;
Omitted, all the voyage of their life
Is bound in shallows and in miseries.

I say, sir, that the Premier of this colony
has to-night arrived at that crisis re-
ferred to by the poet. If be adopts the
right course to-night. if he throws off all
petty private interests and will keep an
eye solely to the interests of the country,
I believe the Premier has a great, and a
bright, and an honorable future before
him. But I tell him this: if he now
goes on and carries these proposals by
mneans of his majority in this House, I
say the tide will turn, and instead of the
Premier having that great and bright
aisd Honorable end that I for one would
wish him to have, his name will run the
risk of becoming a by-word in the colony.
I ask of him, I beg of him, to throw
aside all petty interests in this matter;
to throw asidfe all interests but the in-
terests of the colony, and see whether he
cannot adopt some course by which,
without robbing these unfortunate bond-
holders-the only ones that we care in
any way to protect-he can bring about
that which I have suggested,. and do his
best to prevent this great wrong being
perpetrated. I will give him a chance
to do that; I will move an amendment
which, if carried, will not commit either
the Premier, or the Government, or
this House to anything absolutely defi-
nite, but will at all events give time
to tide over this 28th February, and
place the Government themselves in a
position to deal with this matter, which
they are not in at the present time.
Considering that we are but about six
weeks from the time when the Govern-
ment will be absolutely masters of the
situation, let them consider whether both
prudence and reason do not commend
this amendment which I now move on
the resolution before the House:-That

all the words after " That," in the original
motion, be struck out, and the follow-
ing words inserted in lieu thereof: "In
the opinion of this committee it is inex-
pedient to consider any proposals for
rendering assistance to the Midland Rail-
way Company, until after the 28th
February next."

THE PREMIER (Hon. Sir J. Forrest):
I would ask the committee to deal at
once with the question whether these
resolutions are to be taken seriatim, and
then get to the resolutions. I do not
wish to interfere with any hon. member
speaking, but it will be more convenient
for hon. members to speak to the first
resolution in relation to the main ques-
tion, after this motion as to taking the
resolutions seriatim has been disposed of.
I believe the hon. member for Albany
ha§ been out of order in the whole of his
remarks, for the question before the comn-
mittee is merely whether these resolutions
shall be taken seriatim. Having decided
so, the Chairman will then put the first
resolution, and hon. members can speak
to that. It seems peculiar to have a
debate as to whether these resolutions
shall be put seriatim. I beg to move that
the question be now put-that is, the
hon. member's amendment as to post-
poning the matter.

Question-That the words proposed to
be struck out stand part of the question
-put and declared to have been agreed
to on the voices.

A division being called for,
MR. TRAYLEN: I rise to a point of

order. I heard no " Noes " expressed, or
not more than one. I submit that there
cannot be a division unless there be some
voices on both sides.

THE CHAIRMAN: I will put the
question again.

Question-put and passed.
Question-That the original resolution

be agreed to-put and passed.
Question put - That the Resolution

(No. 1) of the Joint Select Committee,
" That the Government shall guarantee
the payment of the principal and interest
of £500,000 4 per cent. Bonds, to be
created and issued by the Midland Rail-
way Company, Limited, for the purpose
of providing moneys for the completion
of its contract with the Government;
the minimum price of bonds to be fixed
by the Government," be agreed to.
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MR. MOLL~OY: As one of the mem-
bers of the Joint Committee, and as a
challenge was thrown out to us the other
evening, I think it necessary to give my
reasons for agreding to make certaini
recommendations to this House. I waited
partiently for three hours the other even-
ing, to endeavor to satisfy certain hon.
members as to how the members of that
committee arrived at their recommenda-
tions, and to give an account of my
actions in respect to those deliberations.
This was a very important subject, re-
quiring careful consideration at our
hands, and I may say that it was very
carefully deliberated by the Joint Comi-
mittee, as is evidenced by the fact that
they more than once applied to this
House for an extension of the time at
which they were to bring up their report.
Evidence was taken very exhaustively
upon this matter, and all the information
that it was possible to get was obtained,
before a decision was arrived at. We
had before us Mr. O'Connor, the En-
gineer-ini-Chief; we had also Mr. Sayer,
the attorney for the Company; and we
had Mr. Keane, the contractor for the
railway. On reference to the original
contract, which was entered into on the
27th February, 1886, the most important
clauses in my opinion are Nos. 39, 49,
52, 53, 54, 58, 63, and 69. Clause 39
says the line must be opened in sections
as soon as completed, and he continuously
worked; and in the event of a, failure in
this respect, or if the contractor fails to
keep the necessary number of trains run-
ning, a fine of £20 a day may be im-
posed. In clause 49 we 'have the con-
sideration for which the contractor will
construct the line, namely, grants of
land; and it states that 12,000 acres per
mile shall be givcn for every mile of rail-
way constructed, and on final completion
of the whole work. Clause 52 provides
that land certificates are to be issued as
to one moiety- on the coinpletion of each
section ; that is, that a grant for 6,000
acres per mile shall be issued on the com-
pletion of each section of 20 miles, and,
as to the rest, on the completion of the
whole line. And Clause 54 provides that
if the railway he not all completed within
the agreed time, certain lands shall be
forfeited.

MR. LOTON: I rise to a point of
order. I am under thc impression that

the question before the committee is No.
1 of the Resolutions; and my point of
order is whether the remarks of the hon.
member are relative to that resolution.
This is a general speech on the whole
question, and I think it should have
been given before we got to this stage.
The hon. mnember's remarks shonld be con-
fined to the subject matter contained in
No. 1 Resolution of the Joint Committee.

Taxr CHA-IRMAN: Not confined to
No. I Resolution, but on the whole ques-'
tion. I cannot consider that the hon.
member for Perth is out of order in his
remarks, so far. I think he is somewhat
discursive, but no doubt his remarks are
intended to lead up to the question in-
volved in this first resolution, which
really involves the whole question; and
lie will probably show by his remarks
why this guarantee should be given, or
why it should be withheld.

MR. MOLLOY (resuming) :I find
that Clause 58 of the original contract
contains certain penalties for breach of
Clause 39, and I think it necessary to
show that the Joint Committee came to
its conclusion wisely. Clause 58 provides
as follows: "If the contractor shall fail
"to comply with any of th e provisions of
"1clause 39 hereof it shall he lawful for
"the Governmen-t to enter upon, seize,
"1and take possession of the said line, and
"1all the rolling stock, machinery, engines,
"and p~lant of the contractor, and to use

",and work the same, and to appropriate
" the receipts and profits arising there-
"from. And the contractor shall pay to
" the Government all expenses incurred
" for the maintenance and repair of the
"1said rolling stock, machinery, engines,
",and plant, during such time as the
"Government shall he in possession as
" af oresaid. And the contractor shall
" be subject to and shall pay to the
" Government a daily fine of £100, so
" long as the Government shall continue
",in possession as aforesaid." The next
important clause is No. 63, dealing with
the rights of the Government on a breach
of the contract by the contractor for
the railway. Now I am coming near the
point at issue, and as we are nearing
the time at which the Government will
be entitled to annul this contract, I think
it is appropriate for me to deal with
this clause, which is as follows :- If the
",survey, for laying out the railway shall
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"not be bondi fide commenced within one
"year from the date of this contract, or
'if the actual construction of the railway
"shall not be bond fide commenced with-

"in two years of the same date, or if 100
",miles at least of the railway shall not
"be completed, equipped, and fit for
"public traffic and opened within four
"years from the same date, or if 50 miles
"at least of the railway shall not be
"further completed, equipped, fit, and
opened as aforesaid in each and every

"subsequent year, or if the contractor
"shall not introduce immigrants into the
"colony according to the terms of the
"contract, or shall fail to comply with
"any other of the conditions or stipula-
"tions herein contained, it shall be law-
"ful for the Government, if they shall
"think fit, to rescind or ann ul this con-
"tract, and thereupon the guarantee
"fund *shall be transferred to and become
"the absolute property of the Govern-
"ment. Provided always that the res-
"cission or annulment of the contract
"shall not take away or affect any right,
"claim, or demand which the Govern-
"ment may have against the contractor
"under' tile contract, or on account ot
"any breach thereof by the contractor."

We have had 100 miles of the railway
completed within contract time, and also
50 more completed within the subsequent
year; and now we come to the time when
the first breach of the contract by the
contractor will enable the Government
to put an end to the contract, for in
February next the contractor must have
completed another 50 miles, and in the
event of this not being done, it will be in
the power of the Government to step in
and annul this contract. I have been of
opinion that this would be the wisest
course, that if the contractor had not
completed his agreement by the 27th of
next February we should then annul the
contract, and by this means we should
avoid giving the other moiety of the
land, and should save 6,000 acres per
mile of line constructed. At the value
of 5s. an acre, we should have that
amount of money or its value at our
disposal at some subsequent time, when
it might be wise for the Government to
complete the construction of the railway.
But it is open to question whether it
would be wise to annul the contract in
this way, considering that the railway

has been commenced at two opposite
ends; for it would be so inconvenient for
the Government to work the intervening
portion as to be almost impracticable,
and it may be said that it would be
better to. let the contract be carried out
by the contractor, if possible. But the
proposal now is for the Government to
step in and guarantee the interest on
a loan of £P500,000, which is estimated
by our Engineer-in-Chief as being neces-
sary to complete the railway, and also
to release the securities which now en-
cumber the property. It will be well
for us to realise the importance of this
subject, in order to see how it will affect
the colony if we guarantee the principal
and interest of a loan of £500,000. It
has been said that this means really coin-
mitting the colony to a loan of £500,000;
but it has this distinct difference, that
this will be merely a guarantee given by
the Government to this Company to raise
the -money, and that in the event of the
Company failing to fulfil their obliga,-
tions in respect of either principal or
interest, the Government will be liable.
But in such an event, how stall we be
circumstanced? We find that we should
have as security the railway alread 'y con-
structed, as well as the new portion,
which is to cost £309,000. What is the
value of that asset which the Company
already offer to us, and what do they
intend to do with the money which they
are to raise? It has been stated in the
evidence that the Company have already
over one million of money in this invest-
ment; but this view has been questioned
as to the value of the asset, and as to
whether the Company have expended that
amount of capital, which was subscribed
in the first instance. The solicitor for the
Company, who gave evidence, referred me
to the balance-sheet of the Company;
anad I do fail to find that the money sub-
scribed has been bonti fide invested in the
construction of this railway. It is in-
consistent for us to believe that such an
amount of money as is put down in this
balance-sheet has been devoted to the
object there stated. The balance-sheet
says that 154 miles of railway have been
constructed at a cost of £873,724 19s. 9d. ;
and yet we find that the estimate of our
Engineer-in-Chief for completing 123
miles of the remaining portion of the line
is that it will cost £,219,000. How can
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we reconcile these two estimates, the one
by our Engineer-in -Chief, and the otter
the amount put down in the Company's
balance-sheet as having been expended ?
It shows how careful we should be in
realising what the value of this asset is,
when we find that this amount of money
must have been extravag-antly expended,
and expended for other purposes than
that originally intended by the sub-
scribers to this railway. But it may be
asked, what have we to do with that?
Well, it is a guide to us in dealing with
these people to see that we are properly
secured in any undertaking, so that we
may not be subject to the same result as
these subscribers have been subject to.
The Company received from their deben-
ture-holders over £600,000, and deduct-
ing from this the other liabilities to the
Bank and other sources, amounting to
something likie £200,000 still to pay,
and bearing in mind the amount -which
our Engineer-in-Chief estimates as neces-
sary to complete the line, it will be
evident that there can be only about
£E300,000 of value in that asset. Then
we will become liable for the guarantee
of £500,000; but this money is to be
placed in the hands of the Goverument,
and to be expended for specific objects,
approved by them; and it is necessary,
in order thiat the Government may be
secured, and have an absolute control over
the railway, that they should pay off the
other encumbrances, in order that the
Government may be the first mortgagees.
We would not be as well secured as we
shall be by guaranteeing the amount and
so having the security unencumbered.
And if the Company fail in paying the
interest, then the whole line will become
absolutely the property of the Govern-
ment. We would then have the railway
and all the land 'which is intended to -be
given, namely, 2,400,000 acres, if the
Government are called upon to pay the
guarantee of £500,000, with the £20,000
for interest which would then be in
arrear; and it is for us to consider
whether this bargain would be a good
one for the country. It would have cost
us, to build the line ourselves, according
to our Engineer-in-Chief's estimate, about
£600,000; therefore, if we set against
this the amount we become liable for
under this guarantee, and supposing -we
have to pay it, we shall get the finished

railway for £C100,000 less than if we had
constructed the line ourselves from the
begrinning. If the Company have such
an amount of money at stake, they, are
not likely to forfeit it for the advance
which is to be made to them under this
guarantee, and which money is to be
specifically devoted to the construction of
the railway. They have already got
900,000 acres for the portions of the
contract completed, and would it not be
as well for them to allow the contract to
be annulled at present as to do this after-
wards, since the only advantage they can
receive is the 900,000 acres which they
have already got ? Therefore, it seems to
me that this is a wise provision, to free
the property from other encumbrances,
and make it liable to forfeiture under this
guarantee, in the event of the Company
faihing to pay interest dlue to the extent
of £20,000; and as this seems to be a
complete security for the Government, it
has induced the Joint Committee to come
to the conclusion which has been recomn-
mended to the House, because by grant-
ing this assistance the Company will be
able to fulfil the conditions of their con-
tract, and complete the railway. We
have been reminded to-night that another
agreement was entered into, that the
Company failed to avail themselves of it,
and that it was more favorable to the
Company than the present proposal. I
fail to see that the proposals made last
M~arch were more favorable, because the
security in that instance was that we were
to come only second to the Bank, whereas
in this case the Bank does not divide the
risk with us, and the Bank does not come
in our way; so that we shall have the
whole line at our disposal, if the Com-
pany fail to carry out the contract. I
cannot see that we are running a risk in
this instance, since we are to be so amply
secured, the railway and all the land
becoming our sole property in the event
of the Company's default. It is also
provided that the debenture-holders will
take up the Government bonds, and the
advance of money will thus be in the
way of an ordinary loan to the Govern-
ment of this colony. In that event,
we shall1 have ample security for our
money; and -I have endeavored to show
that it is not likely the Company will
make default, since they have so much
to lose, and so little to gain by doing
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so; and also, as the Company will not
be able to avail themselves of the dis-
posal of this land, except in reduction
of the debt and in payment of interest.
The only risk I can see is that in redutc-
tion of the principal, and for payment of
£20,000 a year as interest, the Company
will be allowed to dispose of the 2,400,000
acres of land which they are to give as
security for this loan, and to apply the
proceeds of sales to this purpose. This
selling of the land will certainly lessen
the security the longer that the process
goes onl, unless there be some profit made
out of the working of the railway. But
if we are called upon almost immediately
to take up this line and work it, we shall
have complete security by the railway
and all the lands being then our absolute
property. This being so, I fail to see
wherein lies the risk to this colony, as I
have endeavored to show that we will
have ample security by having the line
completed and in working order, and we
shall also have all the advantages desired
by the building of this railway, namely,
the settlement of the land along its
couirse and theo inrease of f-rflei We

will have obtained these advantages
without this railway having been our own
venture from the first ; for if it were
our own venture, and we contracted for
its construction, we would have to con-
struct it at a cost of £600,000, and
have the interest commencing, and being
a direct charge on the revenues of the
colony, from the initial stage of the work,
together with the working charges, and
the cost of its supervision. We have had
the railway working along 150 miles for
nearly two years past; we will have the
working of the other portion before any
default can he made in the way of in-
terest; and we have the control of the
funds so raised by this Company, at the
absolute discretion of the Government,
to see how the money can be applied.
Then where does the risk come in, under
these circumstances ? I take it that the
Government are, amply secured; and al-
though the Company have misled us in
the first instance, and although they pro-
fessed to have the capital for building
this railway, taking land in payment, and
although it has been found that they
have no more money, and want assist-
ance to complete the work, yet we have
nothing to do with that. All we have to,

consider is the effect of this work upon
the country; and when they come to us
with such bona fides as are contained in
this proposal, we can afford to put aside
the past transactions, and consider only
the security they are off ering now. And
who will say the security "is not ample
for what they ask ? It has been said we
should have great sympathy for the 450
bondholders ; but what have they to do
with this country, or what have we to do
with them? It comes to this, that we
are only to consider the proposals made
by this Company, and the obligations of
the Company to this country; for, out-
side of that, we have nothing whatever
to do. But even in his remarks onl this
point, I will endeavor to show that the
honi. member for Albany was not con-
sidering the interests of the debenture-
holders; for what does he ask us to do ?
He asks us to annul the contract in
February next, and then where would
these 450 bondholders be? Are we not
expressing practical sympathy for them,
when we say we are willing, under the
circumstances, and having regard to the
security offered, to enable the Company
to complete their undertaking for' thec
benefit of all concerned ? The security
on which these bondholders rely will be
amply provided for by these proposals
being adopted. If the money has not
been properly invested in the past, yet
we shall enable the bondholders to get a
good security for the money which they
have subscribed; and the Government
being in the position of first mortgagees,
we shall be acting in trust for the bond-
holders, and enabling them to become
entitled to the 2,400,000 acres of land,
and to see that the money is expended
for specific objects, thereby completing
the security to that extent. It may be
asked, is it possible to get this railway
completed for £219,000 ? We have the
authority of our Engineer-in-Chief that
this sum will be sufficient, and although
we can feel some disgust with the gentle-
men who were entrusted with the capital
from the bondholders, for expending all
this money in building only 154 miles
of railway, still that is not a part of
our concern. I say this taunt is unde-
served by the meimbers of the Joint
Committee who made these recommenda-
tions to the House. I say that, in being
lenicnt and liberal to the Company,
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we are amply secured. Notwithstanding
that the Company, as represented by the
principal bondholders, are not deserving
of consideration, yet the proposals made
to us are so reasonable that we mjay- well
accept them. It is said we are virtually
borrowingr half a million of money. But
I deny that; because we say, it is not
wise for us now to commiit ourselves to
the raising of half a million for the
completion of this railway, but we are
only doing it when these people have
made default. Some hon. members say
it would be well for us to have construct-
ed this railway ourselves; and in the
next breath they tell us that, had we
done it, we would have rendered our-
selves liable to a loss of £50,000 a year
for working expenses; that not only should
we become liable to pay interest at the
rate of £40,000 a year, but liable also for
some £50,000 a year of loss in the work-
ing of the railway. These arguments
seem to me to be inconsistent, and the
less said upon them the better. But if
the Company niake default after entering
into this fresh agreement with us, we
shall expend on the railway £90,000 less
than if we had constructed it ourselves
from the first. I think I have said suffh-
cient, in justifying the recommendations
of the Joint Coinmittee ; and I trust that
hon. members will give to these proposals
their favorable consideration, and that,
in the interests of the country, they will
endorse them.

Mn.. ILEFROY: As representing a con-
stituency which is very much interested
in the construction of this railway, and
as a member of the Joint Committee
which sat on this subject, I venture to
make a. few remarks. As brevity is the soul
of wit, I shall endeavor to be very witty
on this occasion. Some seven years ago,
near the village of OGuildford, when this
railway was inaugurated, the " Te Deum"
was sung by a number of the inhabitants
of this colony. This evening the hon.
member for Albany has endeavored to
sinig the "RBequiem " of this Company.
I scarcely think he has been successful,
but at the same time it sounded very
much like a funeral dirge. The Midland
Railway Company have failed lamentably,
and are now unable to fulfil their engage-
ments; therefore, in plain words, we are
proposing to find them the money, or to
build the railway ourselves. The hon.

member for Albany has said there are a
certain number of bondholders whom we
have not considered, and that they will
probably lose their money if these pro-
posals be accepted. I maintain, and
thorouighly helieve, that the only way in
which these bondholders can secure their
nioney will be by the acceptance of the
proposals now before this House, for
enabling the Company to complete their
engagements. We do not want the line
to fall into our hands, and have to
work it. We prefer that the Company
should carry out their engagements, and
if they do these landholders will be amply
provided for. The Premier, in introduc-
ing the Loan Bill to this House, on the
5th of February, 1891, said the policy of
the first Government formed under the
new Constitution, so far as related to
public works, was contained in that Bill.
No great objection was expressed in this
House to the policy at that time, It was
generally accepted here that the policy of
railway construction was a good one, and I
believe that in these days, unless we
entered into a, policy of that sort, we
would remain very far behind the rest of
the world. In these days of quick com-
munication we would be left considerably
behind in the muarch of life. I consider
this Midland Railway is a part of the rail-
way policy which was accepted by this
House some two years ago; for, although
it was not included in the Loan Bill, it
was a, going concern at that time, and
now it appears to be nearly gone, and we
are endeavoring to put it on its legs
again. I cannot, therefore, see how any
one can eonsistently oppose the comple-
tion of this line. I know it will be urged
that in the first instance we engaged to
guarantee the interest on a loan of
£60,000, and now we are asked to guar-
antee a loan of £500,000. It behoves us
to consider whether it is in the interests
of the colony to render such assistance to
this Company for completing the railway.
ft is not for us to consider what the
moral, the commercial, character of this
Company is. We are not dealing with
that question. I am sorry to say that the
commercial morality of the present day is
not what it ought to be; but I hope the
day will come when society will taboo
many of those persons who bring about
this sort of thing, and I believe that in a
short time the commercial morality of
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this world will improve. I hope it will.
It is not for us to consider what these
people are commercially. It is for us to
Consider what we will do in the future.
This Midland Railway question has been
for a long time hanging like a millstone
round the neck of this colony; and if we
have an opportunity of shaking it off
now, with honor to ourselves, and for the
general welfare of the colony, I think it
is our duty to do it. For seven years the
land has been locked up along that line;
for seven years all enterprise has ceased,
to a considerable extent; the freeholder
has been unable to increase his freehold,
and the farmer has been unable to en-
large his operations; the leaseholder has
been in almost a worse state still, for hie
has not known whether he would cease
suddenly to exist as a leaseholder or not.
I think this is a serious matter, and we
have to consider, as thinking people, how
long this sort of thing is to go on. Seven
years area long time. Many aman has made
his fortune in seven years, -and I know
that during that period the people along
that line have been at a standstill in their
operations. These proposals promise to
throw the land open, and I think that will
be to the advantage of the colony. I am
not disposed to think lightly of guaran-
tep ing this £500,000, because if the work
be commenced again but not carried to a
successful issue, we shall have to go in
for a further loan to complete it, and
that will mean an additional taxation of
about £8 a head. Having once put our
hands to the plough and tried to get this
Midland Railway through, it is the duty
of the colony to secure the completion of
the work, and not to be frightened at
this little extra taxation. In its present
condition the Midland Railway is almost
useless, and must be so until we com-
plete it, so as to connect the Northern
part of the colony with the metropolis.
I think that a railway to connect the
Northern portion of this colony with the
metropolis is quite as important as a rail-
way to connect with Bunbury. It lies
with the Government to be careful in
ensuring that the new agreement shall be
properly drawn up; and, having in their
ranks some of the ablest legal talent in
the colony, I hope the agreement will be
so drawn that there will be no loophole
by which the Company can evade their
obligation or place us in an ambiguous

position. The question of completing
this. railway affects the prosperity and
growth of the colony. Any party feeling
on the question should be thrown aside,
so that this cancerous sore may be pre-
vented from eating out the vitals of
the country, and so that no future Gov-
ernment may be able to say, as the
Premier has said in moving this reso-
lution, that this is a legacy left to us by
a former Government. I hope this ques-
tion will now be settled once and for all,
and that the Government will do their
part in carrying the agreement to a suc-
cessful issue, with honor to themselves,
and with satisfaction to the colony. I
shall bc happy to support the recommen-
dations of the Joint Committee, with
such amendments as a majority of this'
House may think fit.

MR. SIMPSON: I also was amember
of the Joint Committee which considered
this question, and I have to express my
firm conviction that, in the interests of
this country, the gap in this railway must
be completed. The means to be adopted
in connection with this matter require the
very grave consideration, and the utmost
care and attention, of this House. In
the first resolution, which we are now
considering, the sum of £500,000 is set
down. I have read the printed evidence
carefully, and listened to all the deliber-
ations of the committee, and I am un-
able now to understand why that sum
is required. And I am not sure that
~this country would not be doing a wise
thing to look at these proposals from the
other side of the 27th of February next;
but in the present position of public
affairs it is considered by this House to
be practically necessary to come to some
conclusion. I have no idea of trespassing
on the patience of this House by going
into the weary history of this wretched
Company. I suppose all the miles of
words that have been spoken about this
Company during the last two or three
years would almost tire a locomotive to
travel over, and I do not see what good
is to be gained by referring to the past
in connection with this Company. I am
perfectly satisfied that it is steeped to
the lips in infamy and commercial dis-
grace; and with that I leave it. It is
our duty to face the future, and to get
this railway finished; and I say that the

Icountry is practically purchasing a rail-
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way. There is no question of guaranteeing
the bonds or anything else: we are buy-
ing a railway. It is said that these bonds
will be redeemed, and that this Company,
which is the nearest thing to Micawber
that I ever dropped across in commercial
life, which has always been waiting for
something to turn up, and which raised
so little real capital that the only money
it ever had available was £140,000-we
find the Company now in this position:
that, they owe to the National Bank
£e245,000, and owe to the Government
£260,000, and that they have a gap of
about 122 miles of railway to finish,
which our Engineer-in-Chief estimates
will cost £309,000. It will be well to
remark that the National Bank, which,
the Premier told us the other night,
came better out of this matter than any-
body else-a very doubtful compliment

-in March last offered to stand in with
the Government in the joint guarantee
of £500,000, and this was then considered
to he a reasonable thing to do in the
interest of the Company, and this Rouse
assented to it. I suppose it was then
considered a fair compromise that the
Bank and the Government should stand
in together as joint guarantors. But, in
January, 1892, we find this sapient Bank,
which, ten months before, was ready to
save the principal by jointly guaranteeing
the interest, is not prepared to find its
proportion of the interest, although we
have it in evidence that £245,000 of
these guaranteed bonds will go directly
to the repayment of the Bank.

THE PREMIER (Ron. Sir J. Forrest):
No; you have the statement in the Reso-
lutions as to bow the £500,000 is to be
appropriated.

Ma. SIMPSON: I would rather go
my own way. It may be a wrong way,
but I prefer it.

THE PREMIER (Ron. Sir J. Forrest):
If you say the National Bank is to get
£245,000, you should show it.

MR. SIMPSON: Out of £334,000 ad-
vanced to the Coin1 any, the National
Bank advanced here and in London
£245,000; and I say they are going to
get it back out of the £500,000.

THE PREMIER (HOn. Sir J. Forrest):
Row are they going to get it back out of
that sum ?

ME. SIMPSON: I think they are
going to get it back, because the finish-

ing of the railway and the equipment
will not cost so much as is set down. It
will be rememabered that the Premier said
last session that he was perfectly satisfied
with the estimate of the Engineer-in-
Chief for completing and equipping the
railway at a cost of £309,000, and the
£60,000 in addition; therefore, why
should we advance more than the amount
of the estimateP It has been grievous to
listen to the sad remarks of the hon. mem-
ber for Albany, about the " widow " and
the "orphan." I believe these are cared
for by a little cherub that sits up
aloft. But, at a meeting of the Joint
Committee, I was astounded to have it
from the legal authority of the Gov-
ernment that we might practically look
upon the shareholders and debenture-
holders of the Company as one lot.
We find that the debent ure-holders and
shareholders are practically the same
people. I consider that the proposal
before us is practically a financial ar-
rangement between the Government, the
National Bank, the concessionaire, and
the contractor. That is what I think it
resolves itself into. But this fact does
not move me from my original conclu-
sion that this railway must be finished,
and if we find £360,000 to complete it
we will have done all that is necessay,
and possibly we will have done a useful
thing to the bondholders and to the
Company; and possibly if they get that
assistance they will finish their railway
and will work it, so that in this way the
land along the railway will be settled
with a population and our production
will be increased. We have been fright-
ened about the legal aspect of the ques-
tion. We have been told there will be
actions and injunctions if we allow the
27th of February to come and we do
not lend the X500,000. It seems to be
thought that we should go cap-in-hand
to the Company and beg them to take
our bonds for this amount.

THE PREMIER (Ron. Sir 3. Forrest):
Who said that ?

MR. SIMPSON: The Premier him-
self said something to that effect, before
the Christmas holidays. In his Financial
Statement the Premier congratulated the
country and this Rouse on the small in-
debtedness of this colony per head of the
population. I would like to point out
that with this £500,000, and the addi-
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tional money asked for on account of
other works, the indebtedness of this
colony per head will be £55. That is a
solid financial fact.

THE PREMIER (Hon. Sir J. Forrest):
We have not borrowed the money yet;
therefore we don't owe the amount per
head that you state.

MR. SIMPSON: I say we have bor-
rowed the amount required to build the
greater part of our public works, and if
we tack on the £500,000 for this railway
and the £200,000 mentioned the other
night as being required for the Eastern
Railway, we will have an indebtedness in
this colony of £55 per head. Under all
the circumstances, I am going to sufpport
the resolutions, with alterations in detail;
and the reason that compels me to do it
is that I cannot get out of it. The rail-
way must be finished, and I believe that
so soon as it is finished, and these people
have got our bonds, they will throw the
railway on our hands, and we will have
to work it. But, under all these circum-
stances, I do think that if the Gov-
ernment look this matter carefnlly in the
'face, they will get the whole of that
railwayv for a less sum than the £-500,000
and th~e 900,000 acres which they propose
to give. I beg to move, as an amend-
ment on the first resolution, to insert the
figures "£X309,000 "instead of the figures
"£500,000."1

THE COMMISSIONER OF CROWN
LANDS (HOn. W. E. Marmion): I think
that when an hon. member rises to move
an amendment on an important matter
like this, he should explain what that
amendment will lead to. The first reso-
lution is based on a certain amount of
money being borrowed upon certain se-
curities, and if the hon. member reduces
the amount of money to be borrowed,
how will he place the Government in a
position to obtain the securities they re-
quire? I say that if the hon. member is
not in a position to answer that question,
other hon. members will know how to deal
with the amendment he proposes. The,
whole object is to place the Government
in the position of first mortgagees, so
that they may have a security over the
whole of the land and the railway, and
so that other persons holding securities
at present may hand over their right t5
the Government. If the hon. member
can. show how the Govermet are to he

placed in that position without releasing
the securities now held hy other persons,
I will vote for his amendment.

Mn. RICHARDSON:- I also support
these proposals, because I do not see any
way to get out of them. I was in hopes
that the hon. member fur Albany would
show us some practical way out of the
difficulty. He did take -us some little
way on the road, and then left us miser-
ably in the dark-after the 27th Feb-
ruary, when there was to he forfeiture.
After that he left a blank, and gave us
no satisfaction. As the propounder of a
remedy, we have to give him up. The
hon. member was also much concerned
about these bondholders; but, notwith-
standing his affectionate care, all he was
going to leave them was less than they
have now, for he was going to seize the
railway under forfeiture, and to leave the
bondholders in a worse position than we
are going to leave them in. Their land
would be worth, when he had done with
them, only about one-third what it will
be worth when we have done with them.
So that, if the bondholders were left to
the tender mercies of the hon. member
for Albany, their position would be ten
times worse than if they were left to the
practical mercies of the Government. As
to our public debt, it is only just to allow
for a reasonable increase in our popula-
tion by the time that this railway is
completed; and I think we may take
credit for a total population of 70,000
people within 12 months after the com-
pletion of the Midland Railway and the
deviation of the Eastern Railway. Reck-
oning 70,000 people, our indebtedness
will then be slightly short of £50 per
head; and, looking at it from a business
point of view, we must face that possibil-
ity. Even that indebtedness should not
appal us, because there are other colonies
in a very much worse position. The
indebtedness per head of population in
South Australia is £66 15s., in Queens-
land £71, in New Zealand £60, and in
little Tasmania £46. But a colony's
indebtedness is not to be tested solely
by the amount of loans expended, but
also by the manner in which the money
has been expended, and what there is to
show for the outlay. It is also an
important consideration that railways
are among the most reproductive works
for developing a country's resources, and
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enabling her population to pay the
interest on the loan; and when we come
to compare our miles of railway with our
loans, we find that New South Wales
has a debt 30 times larger than ours, but
has only 11 timnes the mileage of our
railways; that Victoria, with much less
land in proportion, has '28 times our
debt, but only 13 times our mileage of
railways; that Tasmania has seven times
our debt, but only 475 miles of railway;
while we have got half that mileage for a
debt of about £1,600,000 at present. So
that, as to what we have to show in repro-
ductive works, we stand far beyond any of
the other colonies ; and even with this
heavy possible addition to our debt, we
still stand well in front of the other colo-
nies in the lightness of our indebtedness.
I am quite ready to admit that the reso-
lution before this committee involves a
serious responsibility; still, there is
nothing in it to cast a gloom over uis.
There is another point on which I cannot
agree with the hon. member for Gerald-
ton, that is, the absolute certainty of the
Company forfeiting this railway as soon
as it is made. I think that if the Com-
pany had any intention of forfeiting they
would forfeit it now, because they could
now " collar " their 800,000 acres of laud,
anud afterwards they would have no more.
My opinion of land-grant railways is that
they are the finest thing for Western
Australia, and I believe that these rail-
ways hnve taught Australia a, lesson in
railway construction-taught them a way
of making railways through a sparsely
populated country, which they never had
the courage to tackle, or the shrewdness
to grasp. We have proved that this is
the only possible way of getting railways
constructed through such country, and
the Great Southern Railway is an object-
lesson to the whole of Australia.

AN lox. MEMBER: It is workcd at a
loss.

MR. RICHARDSON: Nobody expects
a railway through a sparsely populated
country to pay interest on capital straight
away.

AN HON. MEMBER: It connects a sea-
port with the calpital.

MR. RICHARDSON: And this Mid-
land Railway will connect another very
important port with the capital, and one
that will be more important than Mlbany
yet, because the Albany district is such

poor country. This Midland Railway
will be serving a richer district, and there
is more good land along this line- than
along the Albany to Beverley line. The
history of these land-grant railways has
shown us that after they have got over
their first trouble in dealing with a small
traffic, they become a valuable property;
and. this is the best proof we can have
that once this Midland Company can sur-
mount their financial difficulties, and get
over the first year or two, they will have
too valuable a property to think of for-
feiting it. They will be far less likely to
forfeit the railway when they have com-
pleted it, and have 2,400,000 acres of
land 'in addition, and have coal along its
course, and p6rhaps some of the richest
gold fields in the world at the Northern
end of it. These two fag ends of the rail-
way now are actually paying working ex-
penses, nnd it is a wonderful thing to find
that they can pay working expenses under
these circunistances. If, as is said, there
are no gangers or platelayers maintained
onl the line, I suppose the line is kept in
order somehow, or the trains could not
run. The hon. member for Albany gave
us an example of his engineering skill in
working up a calculation of the cost of
keeping the line at Greenmount in order.
He repudiated the idea that the heaviest
part of our railways was at Greenmount,
but the hon. member forgot the most im-
portanut part, that is, the tremendous cost
of the rolling stock and the haulage power.
The cost is not so much in keeping
the line in order as the haulage up
the steep gradients. So, as a practi-
cal guide in these matters, I do not think
the hon. member for Albany is worth
much. Many of us accept these Midland
proposals because we can see no better
way out of the difficulty. I cannot see
what good there is in the amendment of
the hon. member for Geraldton, because
it is unworkable. We must either make
a stand and say the National Bank shall
come in as a joint guarantor, the same
as a partner with the colony, or else we
must be prepared to realise the securities
-now held by the Bank, and obtain an
-unencumbered estate. The National
Bank are getting £295,000 paid back, be-
cause if you take £309,000 to complete
the railway and pay back the £60,000
advanced on behalf of the colony, and take
£18,000 allowed for contingencies, and
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£18,600 to redeem some rails, together
with the National Bank's £90,000, these
sums will practically make -up the
£C500,000; so that the balance of the
amount due to the National Bank does not
come out of the £500,000. The National
Bank have been content to stand aside in
respect of their bonds, until this colony
realises its first mortgage, and the Bank
must expect that when the railway is
completed they will get back the amount
of their bonds at some future time. I
think the amount to be paid to the
National Bank under this agreement will
be too much-wthat the Bank will be
standing on velvet-and it is only the
absolute necessity of clearing off the
encumbrances that induces me to consent
to do the thing in this way. lIt would
have been better to make the Bank joint
guarantors; but if the Government had
to foreclose under this agreement, it
would be awkward to have a partner,
and this would create great difficulties.
I intend to support these resolutions
because I can see no better way out of
the difficulty.

Mu. SOLOMON: I will deal with this
onestion in a, biisiessdlike manner. If
the Government were wrong in guaran-
teeing the £60,000, this House was
equally wrong in consenting to the guar-
antee.

Mu. IDEHAMEL: The House never has
consented yet.

Mu. SOLOMON: The House virtually
did so in agreeing afterwards to guaran-
tee the interest on £500,000. If, as a
consequence, the Government are in the
mud, the hon. members who consented
to that guarantee are equally in the
mire; and whatever responsibility there
is in the matter rests equally with every
member of the House, and I am willing
to bear my share.

Mu. IDEHAMEL: You were- not in the
House at the time.

Mu. SOLOMON: The question now
is whether we shall accept certain pro-
posals made by the Joint Committee.
The House selected the members who
were to represent this House on that
committee, and we are in a measure
bound to accept their recommendation.
The proposals are in accordance with
common sense, and I have not heard
of any better scheme for settling this
troublesome questi on. Some membhers

have overlooked the fact that it will he
only £20,000 per annum that the Com-
pany will be called upon to pay, until
1904.

MR. IDEHAMEL: And sinking fund.
AN HON. MEMBER: There is no sink-

ing fund in this.
Mu. SOLOMON: In 1904 the re-

demption commences, and, if we take
the probable increase of population into
account, we should be in a position to
raise a loan for redeeming the whole of
the bonds, if the Midland Company could
not carry out their agreement. But we
shall be called upon for only £20,000 a
year, in the worst event, and the colony
is to be secured by having the power to
foreclose whenever the payment of the
£20,000 for one year's intecrest is three
months in arrear. I have looked care-
fully through the proposals, and, as a
business question, considering that we
shall have a gap in our railway if we do
not arrange for completing the work, I
do not see that we can do better than
accept these proposals, which I most
cordially support.

Mu. R. F. SHOLL: It is not my in-
tention tu rake up old sores, or go into
the transactions of this delightful Com-
pany; but we should look on this matter
from the pounds shillings and pence
point of view. The main question is
whether the security is a good one, and
whether we can afford to lend this money.
It has been said that we run no risk in
guaranteeing this £500,000; but I main-
tain that eventually we will have to pay
this money. I think there is no doubt
about it, and that we shall not only have
to pay the £20,000 a year for interest,
but in 1904 we shall have to begin
redeeming these bonds at the rate of
£20,000 a year.

THiE PREMIER (Hon. Sir J. Forrest):
We shall have the finished railway then.

Mu. R. F. SHOLL: It is true we may
have the railway, hut we shall have it run
bare of rolling stock.

TnuF PREMIER (Hon. Sir J. Forrest):
And buy some more.

Mu. R. F. SHOLL: Certainly; and
that will increase our indebtedness. We
are asked to lend to a Company £500,000
-a powerful Company who have at call
one million of money. Their shares have
a nominal value of £6 each, and only £1
per share has been called up, making
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X200,000 called, afid there remains one
million to call up. Therefore, I look at
this Company as one of straw, or else it
has one million of uncalled capital in
hand. If it is a Company of straw, we
will find further that as soon as this
loan of £500,000 is raised, the shares will
be transferred to someone whose where-
abouts cannot be discovered. It is pro-
posed that this money shall be appro-
priated for paying £60,000 advanced on
behalf of the colony, £95,000 to the
National Bank, £C18,000 to the London
Joint Stock Bank, and £309,000 for con-
structing the railway, leaving £018,000 to
pay for something or someone yet to be
discovered. This is an ingenious Com-
pany-so ingenious that I do not think
anyone in this colony can understand
their balance-sheet. This ingenious Coin-
pany may yet discover something else
that they omitted to provide for; and
we have no guarantee that this £309,000
will be sufficient to complete the line.
This Company, we were told the other
day, were prepared to assist our loan to
the extent of £150,000. This was told
in all1 seriousness in this House by the
Premier.

THiE PREMIER (Hon. Sir J. Forrest):
I do not think I said the Company. I
said those connected with the Midland
Company.

MR. R. F. SHOLL: It is a pity that
those connected with this Company can-
not lend a few hundred thousands to their
friends, the Midland Company, instead of
the Company coming to this colony to
borrow on our security. We are getting
as security 2,400,000 acres of land, and
we have already handed over virtually
one-fourth of the whole concession. We
know what it is to take the pick of the
concession.

THE PREMIER (Hon. Sir J. Forrest):
They have not selected it all yet.

MR. R. F. SHOLL: They will select
it. They are entitled to select their
900,000 acres, less the 200,000 taken by
the Government on the Upper Irwin.,

THIE PREMIER (Hon. Sir J. Forrest):
You are all wrong. Read paragraph No.
10.

MR. R. F. SHOLiL: The Premier,
when he hears the truth on this par-
ticular matter, does not like it, but takes
any opposition to this Midland scheme
with a very bad grace. But when you

take one-fourth of the land out of a con-
cession, the balance is not up to much.

TiHE PREMIER (Hon. Sir J. Forrest):
The hion. member is quite off the rail.
That is not the arrangement at all.

MR. R. F. SHOLL: The hon. member
for the Moore said that, with the assist-
ance of our able legal talent, no doubt
provision would be made that the Com-
pany should not get the advantage of us.
I rather think that those gentlemen are
a little too much even for our Attorney
General, with all his talent. I think that
those gentlemen are masters in the art of
trickery, and that they will be too much
even for the Attorney General. It is a,
question whether* we can afford to risk
the lending of this large sum of money;
for, in addition to our authorised loan,
we pledged ourselves the other night to
spend £230,000, which will have to come
out of a. future loan; and we have to
raise also in future loans £650,000 to
complete the harbor works at Fremantle.
In view of these obligations, the question
is, whether we have any right to risk or
to pledge the credit of this colony to the
further encumbrance of half a million
of money for the Midland Railway,
with interest amounting to £20,000 a
year ?

TiiE PREMIER (Hon. Sir J. Forrest.):
What do you propose, then, in lien?

MR. R. F. SHOLL: I would propose
to have nothing to do with the Company.
but let them complete their contract, and
if they fail, then let the colony complete
the railway.

THE PREMIER (Hon. Sir J. Forrest):
You would have to find the money then.

MR. R. F. SHOLL: They have virtu-
ally encompassed the whole of the good
country at both ends, and the stretch
between is virtually all sand-plain.

THEF PREMIER (Hon. Sir J. Forrest):
There is all the Victoria Plains to bridge
yet.

MR. R. F. SHOLL: The next section
will cover that, and all the balance is
useless country. I have an amendment
written out, to insert in the first line of
the first resolution the words, "jointly
with the National Bank," in order to
make the Bank jointly liable with the
Government for this money. That Bank
has a greater stake in this matter than
this colony has, and it should join in this
risk. The Bank holds securities for
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£C43,000 on account of a debt of £95,000
due to the Bank, so that we are virtually
clearing them of a bad debt of £52,000.
Therefore I say it is only fair the Bank
should join with us in any risk that the
colony undertakes in this matter. This
Midland Railway has been a most un-
fortunate thing for the colony,. The hon.
member for the IDeG-rey said we have
shown to the other colonies the wisdom
of these land-grant railways. I quite
agree with him that land-grant rail-
ways, properly carried out by substantial
and bondi fide companies, are excellent
things-as for instance the Great
Southern Railway-but we have also
shown to other colonies, that when they
do enter into a contract with any land-
grant company, they should see that the
company is properly formed, and has
got capital to carry out its undertaking.
I am sorry we cannot have a division on
this question to-night, because, if we
could have a division, I should be proud
to stand alone. I was one of the seven
who voted against assistance to this Com-
pany before, and should be glad to be
one of seven to vote against these pro-
posals to-night. I would likc to have
moved this amendment, but I feel, from
the remarks of hon. members, that they
prefer the motion before the House, and
I do not wish to waste time by moving
amendments which have no chance of being
carried. It is only just to the people of
the colony that we should not pledge its
credit to the extent of half a million of
money, when the National Bank ought
fairly to join us in the risk.

Mit. QUINILAN: This debate has be-
come so wearisome that the House and
the country have been subjected almost
to torture by its continuance. To refer
to clauses in the original agreement at
this period is a waste of time, for the
terms must be known to every man and
almost to every woman and child in the
colony.

MRt. DEHAMEL: Not known to one of
them.

MR. QUJINLAN: We have only your
opinion on that point. It is with extreme
regret that I take upon myself to again
express this opinion, that the hon. mem-
ber for Albany-if he will pardon me for
saying so-would promote the welfare of
this colony, by going out of it, and also
possibly the welfare of himself. I have

greater faith in this colony, apparently,
than the hon. member, for if there is
anything that would deter capitalists in
England from investing their money in
this colony, it must be the expressions of
the hon. member for Albany in condemn-
ing this Midland Company every time he
stands on his legs.

MuI. DEHAMEL: No, no; the Midland
Railway.

Mn. QUINLAN: The Midland Rail-
way? You would like to have a cut
into it, I expect. The hon. member for
Albany pretends to be protecting the in-
terests of some 450 widows, and orphans,
and clergymen, and doctors. The hon.
member's argument was that our only
answer to the Company should be to this
effect: "Complete your contract." That
would be taking money out of one pocket
and putting it into the other, with a ven-
geance ! The hon. member for Gerald-
ton referred to our indebtedness per
head, but I hope the hon. member does
not think this colony is made for only
50,000 or 60,000 people. I trust that
in a year or two the colony will have
close on 100,000 people, and that the
indebtedness per Read will be very dif-
ferent from what it is to-dlay. As to the
epithets applied to this Company from
time to time, it is not the only company
to which such terms could be applied. I
do not think we have now anything to do
with what certain persons got out of this
Company; the only question being, what
is best for the colony ? I intend to sup-
port the recommendations of the Joint
Committee, not as a whole, but nearly so,
for I believe this is the only means of
our getting out of the difficulty. If the
Midland Railway were left in the condi-
tion in which it is to-day, it would, as
the hion. member for the Swan said, be a
monument of failure. These proposals
of the Joint Committee are the best
means of removing the difficulty, and it
would be well for the House to support
these proposals in their entirety. Every
provision for securing the interests of
the colony appears to have been made;
and, having myself an ordinary ac-
quaintance with finance, I have come
to the conclusion that I would like to
have seen some portion of the risk borne
by the National Bank, in guaranteeing
the'interest on this money which is to be

Iraised by the Company. I believe I
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shall be acting for the welfare of the
colony in supporting these proposals.

MR. HARPER: Two courses are pro-
posed: one by the Government, and one
by the self-appointed leader of the Op-
position. The proposal of the Govern-
ment is that this matter shall be practi-
cally, settled out of court. The desire of
the Opposition is that it should go into
court. It appears to me that it is far better
to deal with an opponent, in matters of
this kind, than attempt to fight him,
lbecause if you fight, both must lose
something, whereas if you mutually agree
to a course, the chances are that both
may gain considerably by it. Therefore
I think that any attempt to fight this
Companv-that is, for compelling them
to carry out their contract and enforcing
the forfeiture -would decidedly put the
whole matter in Chancery for we know
not how long. A great deal has been
said of the risk in the liability of having
to meet the whole of these bonds; but
that seems to me an 'absurdity. If a
railway that could not be built for
£600,000 or £700,000 and 2,400,000
acres of land, is not worth £500,000,
then the sooner we forsake the country
the better. I think that in the interests
of the country something must be done,
and if we delay action there is very con-
siderable risk; whereas I think there is
much less risk in adopting these proposals,
which I support entirely in their spirit,
excepting only some minor details.

Mn. CLARKiSON: A grcat deal of
time has been wasted this evening in
discussing this matter. Most lion, mem-
bers have made up their minds how
they are going to vote, and I do not see
the use of discussing the question. I am
sick and tired of this subject. Snrely to
goodness it has been before the country
long enough. It has been a dart cloud
hanging over this colony for the last seven
years, paralysing it to a, great extent.
A large amount of our best land has
been locked up in the interests of this
Company, and nobody can deny that the
settlement of the country has been greatly
retarded by it. If I were asked to assist
in propping up this Company with money,
I would say: "1Certainly not." This is a,
question of assisting ourselves; and we
have to ask ourselves, "1Is it worth while
to complete this Midland Railway ?" My
idea is that it is worth while, because the

railway is of no use as it is. On the
whole I see no better proposals than
those recommended by the Joint Coin-
-mittee. I am sorry that the National
Bank should get clear, for I think it
should be joined in some way for guaran-
teeing the interest on the proposed loan;
but I suppose it could not be so arranged.
I shall support the proposals.

The amendment (Mr. Simipson's) for
reducing the amount from £500,000 to
£369,000 was then negatived, and the
original resolution was put and passed.

Resolutions 2, 3, and 4 were agreed to,
without comment.

Resolution 5. "That the said bonds
and the interest thereon shall hie paid
by the Company; and in case of default
by the Company. and as soon as the
Government shall have paid under the
guarantee £220,000, then after giving
three calendar months' notice of its in-
tention, and the Company continuing
in default, the Government may enter
and take possession of the whole of the
railway, lands, rolling stock, and every-
thing appertaining thereto, together
with any lands remaining unsold of the
said 2,400,000 acres; and they shall all
become the absolute property of the
Government, freed from all rights of
redemption, claims, or interest of the
Company, the debenture-holders, and
all other persons whoinsover "-put.

MR. TRAYLEN moved, in line 9, that
the word "may," between the words
"Government" and "enter" be struck
out, and the word " shall " inserted in lieu
thereof. He said that although the
Premier was not ini favor of taking pos-
session, his own opinion was that the
taking possession should be made im-
perative, and he wished to test the
opinion of the House on his amend-
mnent.

Tasi ATTORNEY GENERAL (Hon.
S. Burt) said it was usual to make this
provision permissive in legal documents,
and not imperative on the part of the
person in whose favor it was made.

Amendment, by leave, withdrawn.
TH3E ATTORNEY GENERA-L (Hon.

S. Burt) moved, as a verbal amendment,
in line 12, that the word "thereto," be-
tween the words I"Iappertaiinin g" an d " to-
gethier," be struck out, and the words "to
the railway" be inserted in lien there-
of.
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MR. DEHAMEL desired to move, as a
prior amendment, that in line 9 the
word " may " be struck out, and the word
"shall " inserted in lien thereof.

THE CHAIRMAN ruled that an amend-
ment, in precisely the same terms as
one already disposed of, could not be
moved.

The amendment previously moved was
put and passed, and the resolution, as
amended, agreed to.

Resolution 6.- That upon such entry
and taking of possession as aforesaid the
deposit of £10,000, deposited under the
original agreement of 27th February,
1886, and all accrued interest thereon,
together with the balance of any moneys
held in trust for the payment of interest
and capital as aforesaid, shall be forfeited
by the Company, and become the absolute
property of the Government, freed from
all rights, as aforesaid "-put.

THE ATTORNEY GENERAL (Hon.
S. Burt) moved,- That the following
words be added to the Resolution: ' The
said sum of £10,000, together with all
interest accrued and accruing, shall be
available at the option of the Govern-
ment &-t any time for the payment of any
moneys the Government may be called
upon to pay. The said Company shall
not be entitled to claim any refund of the
said deposit and accrued interest under
clause 64 of the contract dated 2 7th
February, 1886, so long as any liability
of the Government under the said guar-
antee shall continue, or so long as any
moneys paid in respect of such guarantee
shall remain owing to the Government."'

MR. RICHARDSON said that if the
amount of interest in hand was, for
instance, £10,000, together with added
interest, the Company would not be
then in default £20,000, but something
less than £10,000 in default.

THE ATTORNEY GENERAL (Hon.
S. Burt) said this provision would pre-
vent the Company from taking the money
away at the end of three years, and
would make it available for the payment
of interest. He had no doubt that after
the line was completed the Company
would ask the Government to apply this
money to the payment of interest.

THE PREMIER (Hon. Sir J. Forrest)
said he could see no reason for keeping
this money in the Bank. It would be
better to let the Company have the money

to assist them, as was done in the case of
the Great Southern Railway Company.

Amendment agreed to, and the resolu-
tion, as amended, put and passed.

Resolution 7.-" That the sum of
X482,000, out of the proceeds of the
said bonds, shall be deposited with the
Government, to be applied in manner
following:

(a.) The repayment of £60,000 al-
ready guaranteed to the National
Bank of Australasia by the Gov-
ernment, on behalf of the Com-
pany, together with all interest
accrued thereon.

(b.) £309,000, or so much thereof as
as may be required to complete
and equip the railway according
to the original contract, to be
expended under the sole control
of the Government in payment
of the contractor on a revised
schedule of rates to be approved
by the Government and on cer-
tificates to be passed by the
Government.

(c.) The payment of £95,000 to the
National Bank.

(d.) The payment of £18,000 to the
London Joint Stock Bank.

(e.) The discharge of such other ob-
ligations of the Company as the
Government may approve.

(f)The balance of the said sum of
£482,000, after satisfaction of the
above-named obligations, to be
invested by the Government, and
to be available for the redemp-
tion of the said bonds, be agreed
to"-put.

THE ATTORNEY GENERAL (Hon.
S. Burt) moved, to insert before the first
word in paragraph (e.) of the Resolution
the words, " The provision of additional
rolling stock, wayside stations, telegraphs,
and sidings, and." He said that those
hon. members who desired to include the
National Bank as joint guarantors with
the Government would find, on consider-
ing the conditions, that this arrangement
would be impracticable. The hon. mem-
ber for Geraldton had moved that the
amount to be guaranteed should be only
£369,000, but, supposing the National
Bank were inclined to join in the guaran-
tee, in what way could the Bank be asked
to do so ? The Bank could not be asked
to guarantee the interest on £500,000
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jointly with the Government, because if
the Company failed to pay up and a seiz-
ure had to be made, should the Bank be
joint owners with the Government in
taking over the railway? The Bank, in
such event, would not have an equal
share with the Government, and it could
not be supposed that the Government
would work the railway with the Bank
as a partner in it. The most that the
Bank could be asked to do would be to
take some of the risk in respect to the
unsecured portion of the money that was
owing to the Bank from the Company.
If the Government said to the Bank
directors, "Hold on to your security,"
they would enforce that security, and in
this way they could soon drive the
Government to the necessity of making
terms with them. He had puzzled him-
self in trying to define how such a joint
guarantee could be put into exact terms,
and he had been driven to the conclusion
that it would be impracticable to ask the
Banuk to join in this guarantee in any
sense, and that it would be much better
for the Government to have the field clear.
He noticed that some other hon. members,
including the hon. member for Beverley,
had been driven to the same conclusion,
and no doubt the hon. member foro eraldton saw the same difficulty. It
was quite true that £309,000 was more
than would 'be required to complete
the railway, but it was necessary to pro-
vide also for the discharge of such
other obligations of the Company as the
Government might approve of. Only so
much of the £309,000 as was found to
be necessary would be expended upon
certificates; and if, as he believed, there
would be a large balance left out of this
estimated amount, the question might
be asked: what would become of the
balance? He thought there was ample
security in the clauses of this proposed
agreement. Therefore he moved, in the
sub-section (e.), the provision of addi-
tional rolling stock, wayside stations,
telegraphs, and sidings. There was no
doubt the railway would be equipped,
in a sense, but if there was to be any
considerable traffic on the line there
would have to be more rolling stock. If
they merely allocated sufficient money
to complete the railway with the present
equipment, it would be found necessary
afterwards to guarantee more money for

increasing the equipment. Therefore the
money which might be saved out of this
£309,000 would be in the hands of the
Government to apply to the provision of
additional rolling stock, wayside stations,
etc. It would be found that various ad-
ditional requirements would have to be
supplied, and the money so saved could
be applied to these purposes. Therefore
the Midland Company would not be able
to withdraw the money without showing
what it was wanted for, and the Govern-
ment would take care that the money
was applied to the railway requirements.

Amendment-put and passed, and the
resolution, as amended, agreed to.

Resolution 8.-Agreed to, without com-
ment.

Resolution 9.- That the Company
shall, within one calendar month froma
date hereof, select and supply plans of
the whole of the land to which the Com-
pany would be entitled were the railway
completed "-put.

THE ATTORNEY GENERAL (Hon.
S. Burt) moved, That the words "within
one calendar month from the date here-
of " be struck out, and the words " be-
fore the first day of March next " be
inserted in lieu thereof.

Amendment- put and passed, and the
resolution, as amended, agreed to.

Resolution 10.- That after the selec-
tion by the Government of the 2,400,000
acres as security as aforesaid, the balance
of the lands (not already granted) to
which the Company would be entitled
on the due completion and equipment of
the line, shall he selected by the Com-
pany out of the area from which the
Company is entitled now to select in
respect of the seven sections of the rail-
way already opened for traffic. The mode
of selection shall be arranged with the
Government, and be made within one
calendar month from the date hereof.
The lands so selected to be granted to the
Company as soon as surveys and plans
shall be lodged by them "--put.

THE ATTORNEY GENERAL (Hon.
S. Burt) moved, as a consequential amend-
ment, That the words "within one calen-
dar month from the date hereof " he struck
out, and the words " before the first
day of March next" be inserted in lieu
thereof.

Amendment -put and passed, and the
resolution, as amended, agreed to.

[ASSEMBLY.] Midland Railway Co.



MidandRaiwayGo. [9 AN. 183.] Midland Railway Go. 615

Resolution 11.-Agreed to, without
comment.

Resolution 12-" That the Company,
with the approval of the Government,
shall be allowed to exchange any portion
of the 2,400,000 acres for land already
held in fee simple, and with the like
approval to grant land in exchange for
improvements made by pastoral lessees
upon the land, which have to be paid for
by the Company "-put.

MR. R. F. SHOLL said it did not ap-
pear whether the Company would retain
the fee simple of the land for which other
land was to be exchanged.

THE PREMIER (Hon. Sir J. Forrest)
replied that the land which the Company
would receive in exchange would be more
valuable than the land they surrendered.
In Victoria Plains, for instance, a great
many waterholes and springs had been
secured by pastoral lessees, and it would
be in the interest of the lessees to ex-
change these small pieces for land in one
block. He had suggested the insertion
of this provision, because he could see
how useful it would be, not only to the
Company but to the persons already
residing on the laud. Tis laud wouaid
be held in trust by the Government as
part of the 2,400,000 acres to be held for
the Company.

Resolution agreed to.
Resolution 13.-Agreed to, without

comment.
Resolution 14.-" That any prospectus,

or printed or written representation, pub-
lished or made in England, containing
any reference to the guarantee, shall be
first approved by the Government"-
put.

MR. R. F. SHOLL asked whether the
approval referred to was to be that of
the Government or that of the Agent
General, because the present Agent Gen-
eral, when he was in this colony, was the
real cause of the present difficulty.

THE PREMIER (Hon. Sir J. Forrest)
replied that the approval was to be that
of the Agent General, who had got his
legal advisers in London.

Resolution agreed to.
Resolution 15.- That nothing con-

tained in the proposed new agreement,
except so far as the same may be ex-
pressed therein, shall affect the right of
the Government under the original con-
tract of 27th February, 1886" :

THE ATTORNEY GENERAL (Hon.
S. Burt) moved, in line 4, that the word
"right " be altered to the plural number,
"rights."

Amendment-put and passed, and the
resolution, as amended, agreed to.

Resolution 16.- That the works shall
be resumed within one month of the com-
pletion of the proposed agreement, and
the entire contract for the construction
and equipment of the railway shall be
completed within fifteen months from the
same date. In default the Government
shall be at liberty to enter -upon and take
possession of, and complete and equip
the railway by its servants, agents, or
contractors, and to expend the moneys
deposited as aforesaid, in payment of the
cost of such completion and equipment"
-put.

MR. SIMPSON asked how long the
proposed agreement was to be open to
the acceptance of the Company, and
whether it would be wise to specify a
date up to which the Company must
accept or reject the terms as approved
by Parliament.

THE CHAIRMAN said the question
as to at date would be provided for by
the Bill mentioned in the 18th resolution,
to be introduced after the passing of
these resolutions.

MR. LOTON said he had prepared a
resolution to provide for a date of accep-
tance, and would move it later.

THE ATTORNEY GENERAL (Hon.
S. Burt) said he also had a resolu-
tion to move for fixing a date of accept-
ance.

Resolution agreed to.
Resolutions 17 and 18.-Agreed to,

without comment.
MR. TRAYLEN moved the addition

of a New Resolution, to be numbered 18,
as follows :-" In the event of the Com-
pany ceasing to work the railway in
accordance with the terms of the contract
of February 27th, 1886, for the space of
one calendar month, the Government
shall enter upon and take possession of
the whole of the railway, lands, rolling
stock, and everything appertaining to
the railway, together with any lands
remaining unsold of the said 2,400,000
acres; and they shall all become the
absolute property of the Government,
freed from all rights of redemption,
claims, or interest of the Company, the

Midland Railway Co. [9 JAN., 1893.1



616 Mail Steamers at Albany. [CO-UNCIL.] adBadsDtrt.

debenture-holders, and all other persons
whomsoever."

Progress was then reported, and leave
given to sit again.

ADJOURNMENT.
The House adjourned at 12.25 a.m.

Tuesday, 10th Janunary, 1893.

Mail Steamers at Albany-Sparrows :prevention of
introduction of-York and Swan Roads Board Dis-
tricts: alteration of boundaries Sandalwood:
prohibition of cutting of-Transfer of Land Bill:
third reading-Scab Act Amendment Bill: third
reading-West Australian Trustee, Executor, and
Agency Company (Limited) Bill: third reading-
Officers of Parliament Bill: third reading-Fre-mantle Harbor Works and Tramaway Bill: third
reading-Bills of Sale Act Amendment Dill: third
reading-Loan Works: advance of revenue funds
for-Aboriginal Offenders Act Amendment Bill:
second reading; committee-Defence Forces Bill:
first reading; second reading; committee; third
reading-Public Health Act, 1886, Further Amend-
ment Bill : report of select committee-Federal
Council Referring Bill: second reading; adjouned
debate; committee; third reading-Adjournment.

THE PRESIDENT (Hon. G. Shenton)
took the chair at 3 o'clock.

PRAYERS.

MAIL STEAMERS AT ALBANY.
THE HON. J. A. WRIGHT asked the

Colonial Secretary: If the Government
has received any intima tion that rithe
mail steamers of the P. & 0. and Orient
Companies have received orders in future
not to come into Princess Royal Harbor
at Albany, but to anchor outside in King
George's Sound; and, if so, what reasons,
if any, have been given for this change.P
And what steps are intended to be taken
to prevent what will be most prejudicial
to the interests of Albany and the colony
generally if carried into etffect, as reported
is intended ?

THE COLONIAL SECRETARY (Hon.
S. H. Parker) replied: The Government

has received no intimation whatever on
the subject.

SPARROWS-PREVENTION OF INTRO-
DUCTION OF.

The HON. R. W. HARDEY moved:
"That in the opinion of this House it is
expedient that the Government intro-
duce a Bill at the next session of Parlia-
ment to p)rohibit the introduction of
sparrows into this colony." He said:
This matter has been particularly
brought under my notice through the
dreadful ha-voc these birds are making in
the Eastern colonies among the orchards.
I believe sparrowys are often introduced
as pets, but if once they get loose they
multiply rapidly, and become as great a
pest as the rabbits are. Those who go in
for the production of fruit will know that
there are quite enough natural pests with-
out introducing more. Three years ago
I lost in my own vineyard, through what
is known as the silver eye, some 600
gallons of wine in one season, and, if we
are to have the sparrow too, it is very
difficult to predict what the loss will be.
I therefore move this resolution.

THE Ho.N. E. T. HOOLEY: I have
mnuch pleasure in seconding this motion.
I know from experience what the sparrow
nuisance is in the Eastern colonies, and
the people there are continually deploring
the fact that they were ever allowed to be
introduced.

Question-put and passed.

YORK AND SWAN ROADS BOARDS DIS-TRICTS-ALTERATION OF BOUND-
ARIES OF.

THE HON. R. W. HARDEY moved,
That in the opinion of this House the

boundaries of the York Roads Board Dis-
trict, as gazetted on the 15th December,
1892, are not to the best interests of the
York-Guildford main line of road, and
therefore deem it advisable to place under
the control of the Swan District Roads
Board at least 20 miles of the West end
of the said road." He said: The road re-
ferred to is in a most dreadful state. I
have spoken more than once to the mem-
bers of the York Roads Board, but they
decline to have anything to do with it, for
the reason that they have no traffic upon
it, and I have no doubt but that that is
the fact. Still the road is in a most deplor-

Roads Boards Districts.


